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Below is the map of Southeast Europe with company logos (placed at the actual locations of the investments) of the most relevant companies 
that have invested in the region through the provided incentives. 
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This publication is intended to provide a general guide to the Foreign Direct Investment incentives regulations in Southeast Europe. Each 
section has been prepared by the relevant SEE Legal Group member law firm covering the particular jurisdiction(s). This publication is not 
exhaustive or meant to be a treatise on any particular legislation but is meant to provide helpful guidance in this respect. Legal advice 
should always be sought before taking any action based on the information provided herein. The information contained in this publication 
is based on the respective legislation as of 31 October 2022. No part of the publication may be reproduced in any form without our prior 
written consent. 
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ALBANIA 

  Albania: Strategic Investment Benefits 

Relevant 
authorities: 

Council of Ministers/ Ministry of Infrastructure and Energy/ Ministry of Economy and Finance/ Albanian Investment 
Development Agency 

Eligible sectors 
depending on 
investment value 
and new job 
positions: 

 
No. 

 
Sector 

ASSISTANCE FULL SUPPORT 

Investment 
value 

New job 
positions 

Investment 
value 

New job 
positions 

1. Energy and mining ≥ EUR 30 million - ≥ EUR 50 million - 

2. Transport, electronic 
communications, infrastructure 
and urban waste 

≥ EUR 30 million - ≥ EUR 50 million - 

3. Tourism (tourist structures) ≥ EUR 5 million 80 ≥ EUR 50 million - 

4. Agriculture (large agricultural 
farms) and fishing 

≥ EUR 3 million 50 ≥ EUR 50 million - 

5. Technological and economic 
development zones  

≥ EUR 5 million - ≥ EUR 50 million - 

6. Areas having priority ≥ EUR 1 million 150 ≥ EUR 10 million 600 

7. Projects in other sectors ≥ EUR 100 
million 

- ≥ EUR 100 million - 
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  Albania: Strategic Investment Benefits 

Benefits 
available to a 
strategic 
investor/ 
investment: 

1) a one-stop-shop service, rendered by the Albanian Investment Development Agency (AIDA) to assist the investor 
by carrying out all preparatory work and the relevant applications under an accelerated procedure; 

2) accelerated procedures and shortening of deadlines for giving priority to applications rendered by the strategic 
investor; 

3) land consolidation (which refers to the planned readjustment and restricting of land plots and ownership. This 
may include changes to the land form, ownership/legal regime and use in any combination); 

4) supportive measures such as: 

• support of the investment by making available ancillary infrastructure (roads, electricity, telecommunication, 
etc.);  

• grant of the right to use state immovable property to the benefit of the investment;  

• participation of the State in the strategic investment (by participating in the joint venture with the private 
partner, or providing certain supportive measures); 

• expropriation of immovable private property to the benefit of the investment – only for full support status; 

• approval by the Assembly of the Republic of Albania of investment contract(s) relating to the strategic 
investments, which approval offers additional legal security of the legal regime applicable to the project – only 
for full support status; 

• special state protection (available to foreign investors only). This is based on Law No. 7764, dated 2.11.1993 on 
foreign investments as amended. State authorities may undertake to step-in judicial civil conflicts between the 
foreign investor and a third party (typically in land-ownership disputes) to defend the interests of the foreign 
investor. The entitlement to such special state protection is granted to a foreign investor provided its investment 
meets certain legal conditions for qualifying for such special protection (namely, where the state has granted 
the foreign investor a concession contract; where the state has granted the foreign investor immovable 
property for carrying out the investment project, or where the foreign investor, planning to invest more than 
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  Albania: Strategic Investment Benefits 

EUR 10 million, has already gained its legal rights over an immovable property based on valid documents). 
Certain other procedural and qualification rules are provided in the Law on Foreign Investments. 

Albania: Incentives to Renewable Energy Investors 

Relevant 
authorities: 

Council of Ministers 

Ministry of Infrastructure and Energy and Free Market Supplier (FTL SHA) acting as public off-taker 

Ministry of Economy and Finance and Customs Offices 

Key incentives: 1) The mechanism of feed-in tariffs (“FIT”). This is available to priority producers i.e. any producers of renewable 
energy with an installed capacity not exceeding 15 MW and small wind and solar producers (with an installed 
capacity less than 3 and 2 MW respectively). These are entitled to sell their energy to the public off-taker on the 
basis of maximum 15 years long power purchase agreement and for a price fixed by ERE annually pursuant to a 
methodology approved by the Government. Note that the FIT mechanism was actually offered by the previous 
legislation on renewables and concessions and is set to continue for the old HPP projects (provided their testing 
and commissioning occurs before the end of 2020) and for small wind and solar projects. 

2) The mechanism of contracts for difference (“CfD”). This is available to all RES producers (including the old ones 
who can opt between FITs and CfD). This mechanism was introduced by the new Law No. 7/2017, dated 2.2.2017 on 
the promotion of use of renewable energy sources (“New Law on Renewables”). The support scheme for 
renewable energy producers is based on a competitive process which is concluded by means of ‘contracts for 
difference’ (“CfD”) that are equivalent to a sliding feed-in premium system (i.e. premium-price FIT payments, where 
either the premium or the total payment is dependent on the market price for electricity). The total support 
available will be determined by auctions. The renewable energy producers will sell the electricity in the market 
and receive the variable premium as the difference between the auction price and the electricity market price. 

3) Exemption from import duties for machinery used in solar power plants construction and production where 
the investment value exceeds ALL 50 million and the installed capacity exceeds 0.5 MW.  

4) Excise tax refund for fuel used in electricity production. This is available to entities using fuels for electricity 
generation (including from renewable energy sources).  
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  Albania: Strategic Investment Benefits 

5) Customs duties and VAT exemption for solar panel systems for producing or installing systems for hot water 
or sanitary purposes in buildings or technological processes in the industry. 

Albania: Land-related Benefits  

Relevant 
authorities: 

Council of Ministers 

Ministry of Economy and Finance 

Use of state-
owned land:  

 

Land use rights under a symbolic EUR 1 lease contract  

State properties with a surface exceeding 500 m2 can be lent to third parties under a lease/emphyteusis contract for 
the symbolic price of EUR 1 upon the Council of Ministers’ approval. This is where, following a competition procedure, 
the investor plans to develop the land as follows:  

• For lease contracts: 
o Manufacturing activity, with investment levels over ALL 300 million; 
o Active processing of goods, which will not provide lesser than 50 jobs; 
o Agribusiness activities such as collection, processing and sale of agricultural products or livestock, with 

investment levels over ALL 100 million; 
o Activities in the field of education, media, with investment levels over ALL 200 million; 
o Activities for construction, maintenance service, deconstruction of marine vessels, with investment levels over 

ALL 500 million. 
• For emphyteusis (use and development) contracts in case of an important investment for the country that aims 

the attraction of new industries and introduction of advanced technologies, with an investment level of over ALL 
800 million, which will ensure more than 500 jobs. 

State properties may be granted under a lease or emphyteusis contract without competition for the symbolic price of 
EUR 1 in case of “unsolicited” proposals for the development of special areas, as follows:  

1) For lease contracts, where the investment value exceeds ALL 100 million in establishing organised social centres 
that address social problems or allow for sport or culture, tourism or cultural heritage activities; 



     

 

Athens • Belgrade • Bucharest • Istanbul • Ljubljana • Podgorica • Pristina • Sarajevo • Skopje • Sofia • Tirana • Zagreb                                                                                                                                                        
                   www.seelegal.org 

8 

 

 
 

  Albania: Strategic Investment Benefits 

2) For emphyteusis contracts, in case of an important investment for the country that aims the attraction of new 
industries and introduction of advanced technologies, with an investment level of over ALL 800 million, which will 
ensure more than 500 jobs. 

Land privatisation rights after a certain investment is made under lease/emphyteusis contracts 

In the case of lease/emphyteusis contracts concluded for a surface exceeding 500 m2, the investor is entitled to privatise 
the land provided that the investment has been made in compliance with the investment plan and terms of the contract 
and it has exceeded 75% of the land value (estimated according to the state reference prices).  

Albania: Employment Promotion Programs 

Relevant 
authorities: 

National Agency for Employment and Skills 

Ministry of Economy and Finance 

Participation of 
employers in 
state funding 
social programs: 

 

Several state funding social programs are available to investors when hiring special categories of persons (i.e. 
disadvantaged groups), subject to fulfilment of the relevant criteria. Once an entity, in its capacity of an employer, 
applies to become part of a program, assuming it will be approved by the relevant public authority, that entity will 
enter into a contract with the public authority and it will obtain certain funding (e.g. salaries, social security and health 
insurance contributions, training costs, etc.) from the latter for the hiring of employees included in those categories. 
In this case, the employees that will be hired are proposed by the relevant labour office. The detailed funding rules and 
procedures for participating in each program are provided for in the secondary legislation.  
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BOSNIA AND HERZEGOVINA 

Bosnia and Herzegovina: State Level Foreign Investors Incentives 

Legislation Law on the Policy of Foreign Direct Investments of B&H (Official Gazette of B&H, 17/98, 13/03, 48/10 and 22/15)  

Incentives: Law on the Policy of Foreign Direct Investments of B&H ensures: 

• National treatment of foreign investors, i.e. foreign investors have the same rights and obligations as residents of 
B&H. 

• Foreign investors are entitled to open accounts in any commercial bank in domestic and/or any freely convertible 
currency on the territory of B&H. 

• Foreign investors are entitled to freely employ foreign nationals, subject to the labour and immigration laws in 
B&H. 

• Foreign investors are entitled to transfer abroad, freely and without delay, in convertible currency, proceeds 
resulting from their investment in B&H. 

• Foreign investors may own real estate in B&H. Foreign investors enjoy the same property rights with respect to real 
estate as B&H legal entities. 

• Foreign investors are protected against nationalisation, expropriation, requisition or measures having similar 
effects; such measures may take place only in the public interest in accordance with the applicable laws and 
regulations and against the payment of appropriate compensation, i.e. compensation that is adequate, effective 
and prompt. 

• The rights and benefits of foreign investors granted and obligations imposed by the Law on the Policy of Foreign 
Direct Investment (mentioned above) cannot be terminated or overruled by subsequent laws and regulations. 
Should a subsequent law or regulation be more favourable to foreign investors, the investor will have the right to 
choose the regime by which the investment will be regulated. 
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Bosnia and Herzegovina: State Level Foreign Investors Incentives 

Custom Incentives 

Source: Bosnia and Herzegovina budget  

Relevant 
Authorities: 

The Indirect Taxation Authority is responsible for the collection of all indirect taxes on the entire territory of Bosnia and 
Herzegovina.  

Legislation: Law on Customs Policy of B&H (Official Gazette of B&H No. 58/15) 

Incentives: • Equipment released for free circulation representing an investment by a foreign person, except for passenger 
vehicles, entertainment and slot machines, shall be granted relief from payment of import duty. 

• Goods released for free circulation for projects of rebuilding and reconstruction of B&H shall be relieved from the 
payment of import duty. 

• Equipment released for free circulation for production in a free zone shall be relieved from the payment of import 
duty. 

• The capital goods and other equipment belonging to undertakings which definitively cease their activity in a third 
country and move to the customs territory of B&H in order to carry on a similar activity there, shall be relieved from 
the payment of customs duty. 

• Agricultural, stock-farming, bee-keeping, horticultural and forestry products from properties located in a country 
adjoining the customs territory of BiH, which are operated by agricultural producers having their enterprise in the 
said customs territory, shall be relieved from the payment of customs duty; 

• Seeds, fertilizers and products for the treatment of soil and corps intended for use on property located in the 
customs territory of B&H adjoining a foreign country and operated by agricultural producers having their principle 
undertaking within the said foreign country and adjacent to the customs territory of B&H shall be relieved from 
the payment of customs duty.   

• Trademarks, models or designs and supporting documents as well as applications for recognition of patents, 
innovations or similar, to be forwarded to authorities dealing with the protection of copyrights or the protection of 
industrial or commercial patent rights shall be relieved from the payment of customs duty. 
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Bosnia and Herzegovina: State Level Foreign Investors Incentives 

• Educational, scientific and cultural materials specified in the List to be adopted by the Governing Board whoever 
the consignee and whatever the intended use of such materials may be, shall be relieved from the payment of 
customs duty. 

• Animals specially prepared for laboratory use and biological or chemical substances for which there is no 
equivalent production in the customs territory of B&H and which are imported exclusively for a non-commercial 
purpose, shall be relieved from the payment of customs duty. 

• Therapeutic substances of human origin, blood grouping reagents and tissue-typing reagents shall be relieved 
from the payment of customs duty. 

Custom Incentives 

Source: The Decision on Temporary Suspension and temporary reduction of customs tariffs upon import of electrical and 
hybrid cars until 31 December 2022 

Relevant 
Authorities: 

The Indirect Taxation Authority is responsible for the collection customs tariffs on the entire territory of Bosnia and 
Herzegovina 

Legislation: Law on Customs Tariff 

Incentives: All transport and other vehicles with electrical engines shall have customs tariff of 0% whereas all transport and other 
vehicles with electrical engines in combination with pistant engines with internal combustion (hybrid models) shall 
have customs tariff of 5%. 

Excise Tax Incentives 

Legislation: Law on Excise Duties in B&H (Official Gazette of B&H No. 49/09, 49/14, 60/14, 91/17) 

Rulebook on the implementation of the Law on excise duties in B&H (Official Gazette of B&H No. 50/09 80/11, 48/12, 
74/14) 

Regulation on excise stamps for tobacco products and alcoholic drinks, natural fruit brandy, coffee and wine (Official 
Gazette of B&H No. 50/09) 
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Bosnia and Herzegovina: State Level Foreign Investors Incentives 

Incentives: • Excise duty shall not be paid on import and/or delivery of alcohol used as raw material for producing the alcoholic 
beverages to a person registered for the production and/or import of excise products. 

• Excise duty shall not be paid on fuel for planes and ships in international transportation. 
• Physical and legal entities using fuel oil for heating houses and business premises and premises for agriculture 

production (greenhouses) have the right to a refund of paid excise duty on fuel oil. 
• Entrepreneur and legal entities that use the alcohol for producing medication and/or for medical purposes, and 

ethyl-alcohol that they use as raw material in producing goods for cleaning and washing, cosmetic products and 
other goods that are not subject of excise duty have the right to a refund of paid excise duty. 

• Legal entity that exported products that are subject to excise duty and for which the excise duty was paid has the 
right to a refund of paid excise duty. 

• Pay toll is not paid on fuel-oil used by mines, thermal power plants and railways (for rail vehicle drive) in quantities 
approved by the Steering Board as per a proposal of the governments of entities and Brčko District of B&H. 

Corporate Tax Credits and Incentives in Federation of Bosnia and Herzegovina 

Relevant 
Authorities: 

Tax Administration of Federation B&H is responsible for the implementation of tax assessment, tax collection and 
control through its cantonal branch offices. Tax Administration is under the Ministry of Finance of the Federation of 
Bosnia and Herzegovina.  

Legislation: Law on Corporate Profit Tax FB&H (Official Gazette of FB&H No. 15/16, 15/20) 

Elimination of 
double taxation: 

When a taxpayer generates income outside of the Federation of Bosnia and Herzegovina and pays the income tax on 
such activities, the tax paid abroad shall be credited, up to the amount of the income tax that would have been paid 
for the income generated by the same activities in the Federation of Bosnia and Herzegovina. 

Tax incentives 
for investment in 
production: 

Taxpayers who invested their own resources in production equipment worth more than 50% of realised profit in the 
tax period shall be relieved from 30% of taxation for the year of the investment. 
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Bosnia and Herzegovina: State Level Foreign Investors Incentives 

A taxpayer who invested in production within the territory of the Federation of Bosnia and Herzegovina for five 
consecutive years for a minimum fee of BAM 20 million will be relieved from 50% of taxation for a period of five years, 
starting with the first year in which it has invested at least BAM 4 million.  

Employment 
incentives: 

A taxpayer who employed new employees is entitled to a tax-deductible expense in the double amount of gross salary 
paid to newly employed employees if the following conditions are met: 

• Employment contract has to be concluded on a full-time basis for a period of a minimum of 12 months. 
• A newly employed employee has not been employed by the taxpayer or by a related legal entity in the past five 

years. 

Corporate Tax Credits and Incentives in Republika Srpska 

Relevant 
authorities: 

Tax Administration of the Republika Srpska is responsible for the implementation of all tax laws. 

Tax Administration is under the Ministry of Finance of the Republika Srpska 

Legislation: Law on Corporate Income Tax of Republika Srpska (Official Gazette of RS No. 95/15, 58/19) 

Elimination of 
double taxation: 

If a legal entity resident of Republika Srpska generates revenue in a foreign state and that revenue is taxable both in 
Republika Srpska and in the foreign state, then the tax paid in the foreign state will be deducted from the tax liability 
of the resident in Republika Srpska. 

Tax incentives 
for investment in 
production: 

For a taxpayer who in the territory of Republika Srpska invests in plant and equipment for performing registered 
production activity, the tax base will be decreased with the amount of performed investment. 

Tax base can be decreased in the tax period in which the plant and equipment were put in use.  

If the taxpayer disposes the property and equipment before the expiry of three years from the date when they were 
put in use, the taxpayer loses the right to incentive and will have to pay the additional tax as if they never used the 
incentive, as well as penalty interest for late payments. 
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Bosnia and Herzegovina: State Level Foreign Investors Incentives 

Corporate Tax Credits and Incentives in Brcko District 

Relevant 
authorities: 

Tax administration Brcko District is the institution responsible for the issue of direct taxes.  

Legislation: Law on Corporate Income Tax of Brčko District (Official Gazette BD No. 60/10, 57/11, 33/12, 30/20) 

Elimination of 
double taxation:  

If a legal entity from Brcko District obtains revenue from a foreign state and the revenue is taxed both in Brcko District 
and in the foreign state, then the tax paid to the foreign state, whether paid directly or withheld and remitted by 
another person, is to be credited from the BD CIT, unless such legal entity from Brcko District elects to treat the foreign 
tax as a deductible expenditure in determining the fiscal year tax base. 

Investment 
incentives: 

For a taxpayer who invests in machines and equipment for performing its own registered business activity on the 
territory of Brcko District, a deduction is allowed for the amount of the investment. 

Employment 
incentives: 

For a taxpayer who employs new employees for an indefinite period of time during the tax period, a second deduction 
is allowed for the total amount of paid gross salaries for the new employees. 
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BULGARIA  

Bulgaria: Investment Incentives 

Source: Bulgarian budget 

Relevant 
authorities: 

Bulgarian Investment Agency  

Ministry of Innovation and Growth  

Eligible 
investment 
projects: 

Investments in tangible and intangible fixed assets and the related job creation which are implemented within the 
territory of the Republic of Bulgaria related to the setting-up of new establishments, the extension of the capacity of an 
existing establishment or business activity, the diversification of the output of an establishment or a fundamental 
change in the overall production process of an existing establishment. 

Eligible 
investment 
areas: 

Industrial sector: Manufacturing industry 

Services sector: High technology activities in the field of information technologies and services; software publishing; 
accounting and auditing services and tax consultations; Scientific research and development and professional activities 
of head offices; human health care and medical social care; education; warehousing and storage activities; 
administrative and office support activities, activities of call centres and business support activities; architectural and 
engineering activities, technical testing and analysis; 

Excluded sectors: coal sector, steel sector, shipbuilding sector, synthetic fibres sector, activities in the fishery, activities 
related to the primary production of agricultural products; transport sector and related infrastructure and pipeline 
transportation of goods; production and supply of electricity and energy infrastructures, gas, steam and air 
conditioning; concessions; certain concessions; privatizations; industrial cooperation agreements and offset 
agreements.   

No limitations: in respect of priority investment projects (except for excluded sectors). 
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Bulgaria: Investment Incentives 

Eligible 
recipients: 

Bulgarian and foreign individuals and legal entities provided that they are not convicted of crimes (unless rehabilitated), 
not declared insolvent, not subject to liquidation or bankruptcy proceedings; not experiencing difficulties in certain 
cases, not having overdue public liabilities or liabilities towards employees. 

Cumulation 
with already 
provided state 
aid: 

Yes, up to the total ceiling for the state aid for that company/group. 

Minimum 
eligibility 
criteria: 

• Class A investment - between BGN 2 million (approximately EUR 1.02 million) and BGN 10 million (approximately EUR 
5.12 million); 

• Class B investment - between BGN 1 million (approximately EUR 512,000) and BGN 5 million (approximately EUR 2.56 
million); 

• Priority investment project – between BGN 15 million (approximately EUR 7.7 million) and BGN 100 million 
(approximately EUR 51.2 million). 

The requirements for the certification depend on the combination between the amount of the investment, the 
economic sector and the number of the employees engaged in the project. 

Conditions 
attached: 

• The income from the investment project must be at least 80% of the total income of the company for a period of 
three years (for the small and medium enterprises) or five years (for large enterprises) after the completion of the 
investment project;  

• At least 40% of the eligible costs of the tangible and intangible assets shall be financed by the investor’s own funds 
or by external financing (public aid excluded); 

Time period for 
implementation: 

The term for completion of the investment project is up to three years.  

The investment in the respective economic activity shall be kept for three years (for the small and medium enterprises) 
or five years (for large enterprises) after the completion of the investment project. 
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Bulgaria: Investment Incentives 

Financial 
incentives: 

• Financial support for partial recovery of the compulsory social and health insurance contributions made by the 
investor in the capacity as employer, for public social insurance, for supplementary compulsory retirement insurance 
and for compulsory health insurance in respect of the newly appointed employees; 

• Financial support for recovery of up to 100% of the paid corporate income tax on taxable profits from manufacturing 
activities in municipalities with an unemployment rate higher than Bulgaria’s average; 

• VAT advantages for large investment projects; 
• Financial support for training for attainment of professional qualification of employees, including interns from the 

higher schools in Bulgaria, who have occupied the new jobs linked to the investments; 
• Financial support for the construction of physical infrastructure elements needed for the implementation of one or 

more investment projects. 

Other 
incentives: 

• Shortened waiting periods for administrative services; 
• Individualised administrative services needed for the implementation of the investment project; 
• Acquisition of ownership rights or limited real rights over real estates. 
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CROATIA 

Croatia: Direct Investment Grants under the Investment Incentive Law 

Source: Investment Promotion Act 

Relevant authorities: Ministry of Economy and Sustainable Development 

Eligible investment 
projects: 

See the paragraphs below. 

Eligibility – investment 
areas: 

Investment incentives refer to projects related to: 

• manufacturing and processing activities; 
• development and innovation activities; 
• business support activities; and 
• high value-added service activities. 

Eligibility – general 
conditions: 

The incentives may be used by undertakings that make an investment  in  fixed  assets  in  a  three-year period 
in the minimum amount of: 

• EUR 150,000, subject to creating at least 5 new jobs; 
• EUR 50,000, subject to creating at least 3 new jobs for microenterprises; 
• EUR 50,000, subject to creating at least 10 new jobs for ICT system and software development centres; 
• EUR 3,000,000, subject to creating at least 15 new jobs for investment projects based on the economic 

activation on inactive assets owned by the Republic of Croatia; 
• EUR 500,000 for investment projects related to the modernization and increased productivity of business 

processes. 

Conditions attached: Investments in fixed assets in a three-year period + job creation. 

Grant types: • Tax aids for microenterprises 
• Tax aids 
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Croatia: Direct Investment Grants under the Investment Incentive Law 

• Aids for eligible costs of new jobs associated with an investment project 
• Aids for eligible costs of training associated with an investment project 
• Aids for development and innovation activities, business support activities, and high value-added service 

activities 
• Aids for capital costs of an investment project 
• Aids for employment-intensive investment projects 
• Aids for the economic activation of inactive assets owned by the Republic of Croatia 
• Aids for the modernization of business processes –automation, robotization and digitalization of 

manufacturing and processing procedures. 

1. Tax advantages for 
microenterprises: 

For investments of a minimum of EUR 50,000, corporate income tax rate will be reduced by 50% of the defined 
corporate income tax rate over a period of up to five years after the initial year of the investment, provided at 
least three new jobs related to the investment project are created. 

2. Tax advantages: For investments ranging from EUR 150,000 to EUR 1,000,000, corporate income tax rate will be reduced by 50% 
of the defined corporate income tax rate over a period of up to ten years after the initial year of the investment, 
provided at least five new jobs related to the investment are created.  

For investments in ICT system and software development centres ranging from EUR 50,000.00 to EUR 1,000,000, 
corporate income tax rate will be reduced by 50% of the defined corporate income tax rate over a period of up 
to ten years after the initial year of the investment, provided at least ten new jobs related to the investment are 
created.  

For investments ranging from EUR 1,000,000 to EUR 3,000,000, corporate income tax rate will be reduced by 
75% of the defined corporate income tax rate over a period of up to ten years after the initial year of the 
investment, provided at least ten new jobs related to the investment are created. 

For an investment of more than EUR 3,000,000, corporate income tax rate will be reduced by 100% of the defined 
corporate income tax rate over a period of up to ten years after the initial year of the investment, provided at 
least fifteen new jobs related to the investment are created. 
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Croatia: Direct Investment Grants under the Investment Incentive Law 

3. Aids for eligible 
costs of new jobs 
associated with an 
investment project: 

A financial aid amounting up to 10% of eligible costs for the creation of new jobs, in the maximum amount in 
Croatian Kuna equivalent to EUR 3,000 per newly created job will be granted for the creation of new jobs in 
counties with the recorded unemployment rate of up to 10%.  

A financial aid amounting up to 20% of eligible costs for the creation of new jobs, in the maximum amount in 
Croatian Kuna equivalent to EUR 6,000 per newly created job will be granted for the creation of new jobs in 
counties with the recorded unemployment rate between 10% and 15%. 

A financial aid amounting up to 30% of eligible costs for the creation of new jobs, in the maximum amount in 
Croatian Kuna equivalent to EUR 9,000 per newly created job will be granted for the creation of new jobs in 
counties with the recorded unemployment rate exceeding 15%. 

4. Aids for eligible 
costs of training 
associated with an 
investment project: 

A financial aid shall be granted for the training of employees in new jobs associated with an investment project. 
The aid intensity shall not exceed 50% of eligible costs and may increase up to 70% of eligible costs, namely by: 

• 10% if the training is given to disabled employees 
• 10% if the aid is granted to medium-size enterprises 
• 20% if the aid is granted to small-size enterprises and microenterprises. 

5. Aids for 
development and 
innovation activities, 
business support 
activities, and high 
value-added service 
activities: 

An increase of aids for the costs of creating new jobs associated with an investment project, by 50% of the 
amount referred to in point 3, will be granted for investments in development and innovation activities 
supported by the planned aids. 

An increase of aids for the costs of creating new jobs associated with an investment project, by 25% of the 
amount referred to in point3, will be granted for investments in business support activities and high value-added 
service activities supported by the planned aids. 

Grants for the purchase of equipment/machinery amounting up to 20% of eligible costs of the purchase of 
equipment/machinery, in the maximum amount in Croatian Kuna equivalent to EUR 500,000 will be granted 
for investments in development and innovation activities, provided the purchased equipment/machinery is 
high-tech. 
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Croatia: Direct Investment Grants under the Investment Incentive Law 

6. Aids for capital costs 
of an investment 
project: 

An investment project which has been granted aids for capital costs of an investment project represent an 
investment in the aid beneficiary’s fixed assets in the minimum amount of EUR 5,000,000, subject to the 
creation of at least 50 new jobs associated with the investment project. 

The   aid   beneficiary   that   has   carried   out   an   investment   project   in   counties   with   a   recorded 
unemployment rate between 10% and 15% will be granted an aid amounting to 10% of eligible costs of 
investment in fixed assets for the costs of constructing a new factory, industrial plant, and purchasing new 
machinery or production equipment, in the amount of EUR 500,000, provided that a share of the investment  in  
the  machinery  or  production  equipment  is  minimum  40%  of  the  total  value  of  the investment, as well as 
that a minimum 50% of the purchased machinery or production  equipment is high-tech equipment. 

The   aid   beneficiary   that   has   carried   out   an   investment   project   in   counties   with   a   recorded 
unemployment  rate  exceeding  15%  shall  be  granted  an  aid  amounting  to  20%  of  eligible  costs  of 
investment in fixed assets for the costs of constructing a new factory, industrial plant, and purchasing new 
machinery production equipment, in the amount of EUR 1,000,000, provided that a share of the investment  in  
the  machinery  or  production  equipment  is  minimum  40%  of  the  total  value  of  the investment, as well as 
that a minimum 50% of the purchased machinery or production  equipment is high-tech equipment. 

7. Aids for 
employment-intensive 
investment projects: 

An investment project which has been granted aids for employment intensive investment projects represents 
an investment in the aid beneficiary’s fixed assets that allows for the creation of at least 100 new jobs associated 
with the investment project, over a three-year period following the start of the investment. The aid beneficiary 
will be granted an increase of the aid for the costs of creating new jobs associated with the investment project, 
by 25% of the amount referred to in point 3. 

The aid beneficiary that has carried out an investment project allowing for at least 300 new jobs associated with 
the investment project to be created will be granted an increase of the aid for the costs of creating new jobs 
associated with the investment project, namely by 50% of the amount referred to in point 3. 
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Croatia: Direct Investment Grants under the Investment Incentive Law 

The aid beneficiary that has carried out an investment project allowing for at least 500 new jobs associated with 
the investment project to be created will be granted an increase of the aid for the costs of creating new jobs 
associated with the investment project, by 100% of the amount referred to in point 3. 

8. Aids for the 
economic activation of 
inactive assets owned 
by the Republic of 
Croatia: 

An investment project which has been granted an aid for the economic activation of inactive assets owned by 
the Republic of Croatia represents an investment in the aid beneficiary’s fixed assets in the amount in Croatian 
Kuna equivalent to a minimum EUR 3,000,000, provided at least 15 new jobs associated with the investment 
project are created over a three-year period following the start of the investment. 

The aid beneficiary that has carried out an investment project in the areas of local self-government units 
classified as Group I to Group IV based on the development index in accordance with the regulation on the 
classification of local and regional self-government units will be granted the option of free leasing of inactive 
assets owned by the Republic of Croatia, managed by the ministry responsible for managing state assets, for a 
ten-year period following the start of the investment, where such assets constitute an economic unit eligible for 
the implementation of the investment project. 

In  the  area  of  those  local  self-government  units  classified  as  Group  V  to  Group  VII  based  on  the 
development index for local self-government units, the option of free leasing will be granted only after the  
completion  of  three  stages  of  the public  procurement for  the sale of  inactive  assets,  which have been  
carried  out by the ministry responsible for managing state assets, in  a period  of 90 days of the date of the 
applicant’s submission of the application for free leasing of inactive assets. 

9. Aids for the 
modernization of 
business processes –
automation, 
robotization and 
digitalization of 
manufacturing and 
processing procedures: 

An  investment project which has been granted an aid for the modernization of business processes represents 
an investment in the aid beneficiary’s fixed assets in the amount of EUR 500,000, subject to the preservation of 
the initial employment situation at the aid beneficiary throughout the period of using the aid, but not less than 
the minimum maintenance period of the respective investment project for which the aid for the modernization 
of business processes is to be used. 
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Croatia: Direct Investment Grants under the Investment Incentive Law 

For investments between EUR 500,000 and EUR 1,000,000, the aid beneficiary’s corporate income tax rate will 
be reduced by 50% of the defined corporate income tax rate over a period of up to ten years following the initial 
year of the investment. 

For investments between EUR 1,000,000 and EUR 3,000,000, the aid beneficiary’s corporate income tax rate will 
be reduced by 75% of the defined corporate income tax rate over a period of up to ten years following the initial 
year of the investment. 

For investments of more than EUR 3,000,000, the aid beneficiary’s corporate income tax rate will be reduced by 
100% of the defined corporate income tax rate over a period of up to ten years following the initial year of the 
investment. 
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GREECE 

State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the new National Development Law 4887/2022 (the 
“NDL”), as amended and in force. 

Source: The National Development Law 4887/202 (hereinafter the “NDL”) – State budget 

Relevant authorities: Ministry of Development & Investments 

State Aid Framework: The New NDL provides a framework on which thirteen State Aid Schemes can be based, namely: 

• Digital and Technological Restructuring of Enterprises 
• Green Transition – Environmental Upgrade of Enterprises 
• New Entrepreneurship 
• Just Development Transition  
• Research and Applied Innovation 
• Agricultural food production and processing of agricultural products fisheries and aquaculture, 
• Manufacturing Supply chain 
• Business extroversion 
• Strengthening tourism investment 
• Alternative forms of tourism 
• Major investments 
• European value chains 
• Entrepreneurship 360o 

The New NDL sets out in detail the eligible investors, the expenditure, the aid to be provided, the evaluation 
procedure, etc. applied per State Aid Scheme. 

Eligible investment 
projects: 

Investments projects related to most of the economic sectors, subject to limitations provided by the new NDL.  
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the new National Development Law 4887/2022 (the 
“NDL”), as amended and in force. 

Eligible investors/ 
Beneficiaries: 

Eligible investors are legal entities falling under one of the following corporate types: 

• Commercial companies; 
• Cooperatives  
• Social Cooperative Companies (“SoCC”); 
• Agricultural Cooperatives (“AC”), Producer groups (“PG”), Civil Cooperative and Agricultural Corporate 

Partnerships (“ACP”); 
• Companies in the process of being incorporated or merged, provided that all publicity requirements have 

been complied with before the commencement date of the investment plan; 
• Companies that operate as joint ventures provided they exercise commercial activities;  
• public and municipal enterprises and their subsidiaries, subject to specific conditions, 
• Only for the scheme "Agricultural food production and processing of agricultural products fisheries and 

aquaculture”, personal companies with a maximum eligible investment project cost of EUR 200,000. 

Eligibility – general 
conditions: 

Incentives for an eligible investment may be granted to an undertaking or legal entity which:  

1) has a registered seat or maintains a branch in Greece at the commencement date of the investment plan; 
2) meets the threshold of the minimum investment amount as stated in the general part of the NDL (ranging 

from EUR 50,000 for SoCCs, ACs, PGs, Civil Cooperatives and ACPs to EUR 1,000,000 for large-sized 
enterprises); 

3) at the time of submission of the relevant application is not subject to any aid recovery procedures; 
4) has not been classified as an undertaking in difficulty; 
5) during the two years prior to the submission of the aid application, has not relocated the business 

establishment in which the investment will take place and for which the aid is requested, or they are not 
willing to commit not to do so within a period of two years following the completion of the initial investment 
for which the aid is requested; 
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the new National Development Law 4887/2022 (the 
“NDL”), as amended and in force. 

6) does not carry out an investment project on behalf of the Greek State by virtue of a public procurement 
contract; 

7) participates in the cost of the investment project. The participation of the entity in the cost of the investment 
project can take place either through own funds or through external financing, provided that 25% of the total 
investment cost does not contain any state aid, support or subsidy whatsoever;  

8) has not submitted to the competent authority another application for the awarding of another State Aid 
Scheme provided by the NDL with respect to the same investment project. 

Eligibility – size of the 
enterprise: 

The category of micro, small and medium-sized enterprises (“SMEs”) is made up of enterprises which employ 
fewer than 250 persons and which have an annual turnover not exceeding EUR 50 million, and/or an annual 
balance sheet total not exceeding EUR 43 million. According to para 24 of Art. 2 of the G.B.E.R., a large enterprise 
is defined as an enterprise which is not falling under the scope of SMEs category. 

Categories of eligible 
expenses: 

The NDL sets out an exhaustive list of eligible expenses for which aid under each Aid Scheme may be granted 
(the “Eligible Costs”). Investment plans which meet the eligibility criteria may be awarded financial aid for their 
Eligible Costs, of regional and/or non-regional character.  

Regional Aid: Regional aid may be granted to projects pursuing one of the following scopes:  

• Creation of a new business unit; 
• Expanding the capacity of an existing business unit; 
• Diversification of the production of a plant into products that have never been produced or services that have 

not been provided by the plant, subject to conditions; 
• A fundamental change in the entire production process of an existing plant. 

The costs for which Regional Aid may be granted include the following: 

• Expenditure on tangible fixed assets; 
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the new National Development Law 4887/2022 (the 
“NDL”), as amended and in force. 

• Expenditure on intangible assets; 
• Wage costs of new employment positions. 

Non–Regional/Aid 
Eligible Costs: 

The costs for which Regional Aid may be granted include costs such as: 

• Expenditure on research and development projects within the areas of industrial research, experimental 
development or feasibility studies; 

• Costs on Process and Organizational Innovation; 
• Investment costs linked directly to the protection of the environment; 
• Costs for Energy Efficiency Measures; 
• Costs for high efficiency cogeneration from renewable energy sources;  
• Costs for the remediation of contaminated sites; 
• Waste recycling and reutilization costs, namely the costs necessary to carry out an investment in better; 
• Personnel training costs; 
• Costs on aid for disadvantaged and disabled employees. 

Incentives: The incentives provided by the NDL are the following:  

1) Tax exemption: income tax exemptions on the pre-tax profits realized; 
2) Grants: free provision from the state of funds to cover part of the Eligible Costs of the investment plan, 

determined as a percentage of the total investment cost; 
3) Leasing Subsidy: the state covers part of the instalments paid for the leasing agreement concluded for the 

purchase of new machinery and other equipment, with a total duration that cannot exceed seven years; 
4) Wage subsidy (for jobs created): covers the cost of the new jobs created and is associated with the investment 

plan. 

Aid intensity: The maximum aid intensity is defined on a per Aid Scheme basis ad is further dependent on factors such as the 
region in which the investment is being implemented and the size of the beneficiary. In any case, the total 
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the new National Development Law 4887/2022 (the 
“NDL”), as amended and in force. 

amount of state aid for each single investment project is limited to EUR 10 million. State aid provided is limited 
to EUR 20 million for every single beneficiary, for an individual enterprise, and up to EUR 30 million for a group of 
companies. 

Projects supported under the NDL may still participate in other aid or de minimis aid schemes, or be provided 
with State Aid, provided the aggregate intensity of the aid received does not exceed the maximum amounts set 
out in the NDL, the Tax Code, the de minimis Regulations or the relevant European Commission decisions. 

Awarding procedure: In order for an investment to be performed under the provisions of the NDL, an awarding procedure must take 
place. Such a procedure is summarised as follows: 

1) Each State Aid Scheme is procured following the issuance of a Ministerial Decision by the competent Ministry 
of Development & Investments; 

2) The issued State Aid Procurement Decision will set out in detail, among others, the information and all 
supporting documents that the investor must provide along with its application within the designated by 
the Procurement Decision deadline; 

3) All applications must be submitted electronically via the State Aid Information System; 
4) The competent service will then proceed with the completeness and legal evaluation of the submitted 

investment plans, based on a predetermined standard control system. 

The evaluation will be performed in accordance either with the comparative or the direct method (the applicable 
method shall be stated in the State Aid Procurement Decision provisions) and on the basis of an Investment Plan 
Evaluation Guide issued by the Minister of Development & Investments. 

The deadline for the completion of the assessment by the Evaluation Committee is: 

• Forty five (45) days as of the expiration of the Aid Scheme deadline when the comparative assessment 
method is applied; or 
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the new National Development Law 4887/2022 (the 
“NDL”), as amended and in force. 

• Thirty (30) when the direct assessment method is applied. 

Conditions attached: Various obligations and conditions may be imposed on a beneficiary of a State Aid Scheme. The kind of 
obligations and conditions imposed on a beneficiary depends on various factors, such as the size of the 
enterprise, the type of the investment project, the Staid Aid Scheme under which a beneficiary will receive the 
state aid and the type of the staid aid. By a way of indication, some of the standard obligations and conditions 
imposed on the beneficiaries, are the following: 

• not to cease the business operation; 
• not to cease the production activity of the investment; 
• not to transfer the location of the investment prior to receiving the approval of the competent authority; 
• to adhere to the terms of the approval decision. 

Time period for 
implementation: 

The investment project must be completed within the deadline set out in the decision on the granting of the 
state aid, which may not exceed the three years from the date of publication of the above decision. The deadline 
for completion of the investment plan provided for in the decision may be extended up to two years, provided 
that certain conditions set by the New NDL are met. 

Law 4399/2016 (the 
“Old NDL”) 
grandfathering 
provision: 

Investment projects that have been submitted to the aid schemes of the Old NDL and for which no decisions of 
inclusion or rejection have been issued by the 31 December 2021, shall be examined in accordance with the Old 
NDL and the relevant aid scheme. In cases where inclusion decisions are issued after the 1st of January 2022 and 
only if the amount of aid exceeds the limits of the Regional Aid Map 2022-2027, the limits thereof shall be adjusted 
in accordance with the new applicable limits.  
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the applicable Development Law 4399/2016 (the “Old 
NDL”), as amended and in force. 

Source: Public Investment Budget 

Estimated budget: 

 

• EUR 480 million in the form of cash grants and subsidies during the period 2016-2022; 
• More than EUR 3 billion in tax exemptions until 2031. 

Relevant authorities: Ministry of Development & Investments 

Eligible investment 
projects: 

• Investments projects related to the most of economic sectors, subject to limitations provided by the Old NDL 
and the General Block Exemption Regulation 651/2014/EC (the “G.B.E.R.”), which is the foundation of the Old 
NDL, thus guaranteeing compliance with EU state aid rules;  

• Investments projects pursuing one of the following scopes:  
o Creation of a new business unit; 
o Expanding the capacity of an existing business unit; 
o Transformation of a business unit by providing products or services that previously were not provided; 
o A fundamental change in the overall production process of an existing business unit; 
o Acquisition of assets belonging to an establishment that has been shut down or would have been shut 

down had it not been purchased, and is bought by an investor not directly or indirectly related to the 
seller. 

Eligible investors/ 
Beneficiaries: 

Eligible investors are legal entities falling under one of the following corporate types: 

• Personal companies; 
• Commercial companies; 
• Social Cooperative Companies (“SoCC”); 
• Agricultural Cooperatives (“AC”), Producer groups (“PG”) and Agricultural Corporate Partnerships (“ACP”); 
• Companies in the process of being incorporated or merged, provided that all publicity requirements have 

been complied with before the commencement date of the investment plan; 
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Greece: State Aid in the form of tax incentives, grants and subsidies under the applicable Development Law 4399/2016 (the “Old 
NDL”), as amended and in force. 

• Companies that operate as joint ventures provided that they are registered with the Greek Business Registry 
(“GEMI” by its acronym);  

• Public and municipal companies and their subsidiaries subject to the limitations set out in the Old NDL. 

Eligibility – general 
conditions: 

Incentives for an eligible investment may be granted to an undertaking or legal entity which:  

1) has a registered seat or maintains a branch in Greece at the commencement date of the investment plan; 
2) meets the threshold of the minimum investment amount as stated in the general part of the Old NDL 

(ranging from EUR 100,000 for micro enterprises to EUR 500,000 for large-sized enterprises); 
3) has not been classified as an undertaking in difficulty, according to Art. 2 para 18 of the G.B.E.R.; 
4) during the two years prior to the submission of the aid application, has not been relocated from another 

member state of the European Economic Area (“EEA”) to the business establishment in which the 
investment will take place and for which the aid is requested, or they are not willing to commit not to do so 
within a period of two years following the completion of the initial investment for which the aid is requested; 

5) does not carry out an investment project on behalf of the Greek State by virtue of a public procurement 
contract; 

6) has submitted a written application for participation in the aid scheme before the implementation of the 
investment plan; 

7) participates in the cost of the investment project. The participation of the entity in the cost of the investment 
project can take place either through own funds or through external financing, provided that 25% of the total 
investment cost does not contain any state aid, support or subsidy whatsoever; and  

8) has not submitted to the competent authority another application for the awarding of another State Aid 
Scheme provided by the Old NDL with respect to the same investment project; 

9) is not the subject of outstanding aid recovery procedures by virtue of a previous decision of the European 
Commission declaring the aid illegal and incompatible with the internal market (Article 1(4) of the G.B.E.R.). 
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the applicable Development Law 4399/2016 (the “Old 
NDL”), as amended and in force. 

Eligibility – size of the 
enterprise: 

The category of micro, small and medium-sized enterprises (“SMEs”) is made up of enterprises which employ 
fewer than 250 persons and which have an annual turnover not exceeding EUR 50 million, and/or an annual 
balance sheet total not exceeding EUR 43 million. According to para 24 of Art. 2 of the G.B.E.R., a large enterprise 
is defined as an enterprise which is not falling under the scope of SMEs category. 

State Aid Framework: The Old NDL provides a framework on which eight State Aid Schemes can be based, namely: 

• Machinery and equipment; 
• General entrepreneurship; 
• New Independent SMEs; 
• Innovative SMEs; 
• Synergies and Networking; 
• Financial intermediation and capital funds; 
• Integrated spatial and sectoral plans – Value Plans; and 
• Major Investments. 

The Old NDL sets out in detail the eligible investors, the expenditure, the aid to be provided, the evaluation 
procedure, etc. applied per State Aid Scheme. 

Awarding procedure: In order for an investment to be performed under the provisions of the Old NDL, an awarding procedure must 
take place. Such a procedure is summarised as follows: 

1) Each State Aid Scheme is procured following the issuance of a Ministerial Decision by the competent 
Ministry of Development & Investments; 

2) The issued State Aid Procurement Decision will set out in detail, among others, the information and all 
supporting documents that the investor must provide along with its application within the designated by 
the Procurement Decision deadline; 
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Greece: State Aid in the form of tax incentives, grants and subsidies under the applicable Development Law 4399/2016 (the “Old 
NDL”), as amended and in force. 

3) All applications must be submitted electronically via the State Aid Information System; 
4) The competent service will then proceed with the completeness and legal evaluation of the submitted 

investment plans, based on a predetermined standard control system; 
5) The evaluation will be performed in accordance either with the comparative or the direct method (the 

applicable method shall be stated in the State Aid Procurement Decision provisions) and on the basis of an 
Investment Plan Evaluation Guide issued by the Minister of Development & Investments. 

Incentives: The incentives provided by the Old NDL are the following:  

1) Tax exemption: exemption from payment of income tax that results from the current tax legislation, on the 
profits realised before taxes from all activities of the company; 

2) Grants: free provision from the state of funds to cover part of the eligible expenses of the investment plan, 
determined as a percentage of the total investment cost; 

3) Leasing Subsidy: the state covers part of the instalments paid for the leasing agreement concluded for the 
purchase of new machinery and other equipment, with a total duration that cannot exceed seven years; 

4) Wage subsidy (for jobs created): covers the cost of the new jobs created and is associated with the 
investment plan; 

5) Financing instruments (capital participation, loan); 
6) Fixed corporate income tax rate. 

Aid intensity: Reimbursement up to 55% depending on the following factors: 

• the location of the investment; 
• the size of the eligible investor; 
• the type of investment and the relevant state aid scheme. 

However, the reimbursement for specific types of expenditure (start-up costs, consulting costs, innovation costs, 
etc) may exceed the aforesaid limit in some cases. 
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State Aid Laws on Investment Projects in Greece 

Greece: State Aid in the form of tax incentives, grants and subsidies under the applicable Development Law 4399/2016 (the “Old 
NDL”), as amended and in force. 

Maximum amount of 
the state aid provided: 

The total amount of state aid for each single investment project is limited to EUR 10 million. State aid provided 
is limited to EUR 20 million for every single beneficiary and up to EUR 30 million for a group of companies, 
subject to the thresholds provided by the G.B.E.R. 

Conditions attached: Various obligations and conditions may be imposed on a beneficiary of a State Aid Scheme. The kind of 
obligations and conditions imposed on a beneficiary depends on various factors, such as the size of the 
enterprise, the type of the investment project, the Staid Aid Scheme under which a beneficiary will receive the 
state aid and the type of the staid aid. The imposed obligations and conditions will be applicable for a specific 
interval, ranging from three years for the micro and small-sized legal entities to seven years for the large legal 
entities. By a way of indication, some of the standard obligations and conditions imposed on the beneficiaries, 
are the following: (1) not to cease the business operation; (2) not to cease the production activity of the 
investment; (3) not to transfer the location of the investment prior to receiving the approval of the competent 
authority; (4) to place the amount received as staid aid on a special account of retained earnings. 

Time period for 
implementation: 

The investment project must be completed within the deadline set out in the decision on the granting of the 
state aid, which may not exceed the three years from the date of publication of the above decision. The deadline 
for completion of the investment plan provided for in the decision may be extended up to two years, provided 
that certain conditions set by the Old NDL are met. See above the grandfathering provision. The framework of 
the Old NDL applies to investments submitted to the aid schemes of the Old NDL and for which no decisions of 
inclusion or rejection have been issued by the 31 December 2021. 
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State Aid Laws on Investment Projects in Greece 

Greece: Investments within the scope of the Strategic Investments Law 4864/2021, as amended and in force 

Source: Strategic Investments Law 4864/2021 (hereinafter the “Law”) – State budget (that repeals the former strategic 
investment laws 4608/2019) 

Relevant authorities: The Hellenic Investment and Foreign Trade Company S.A. (Enterprise Greece) 

The Ministry of Development and Investments 

The General Secretariat for Strategic and Private Investments (GSSPI) of the Ministry of Development and 
Investments 

The Strategic Investment Coordinating Committee (SESE) 

The Inter-Ministerial Committee on Strategic Investments (DESE) 

Eligible investment 
projects: 

Investments, mainly in economic sectors involving international trade of products or services, which, due to their 
strategic importance for the national or local economy, may generate significant quantitative or qualitative 
results regarding employment, reconstruction of production and promotion of the natural and cultural 
environment, having extroversion, innovation, competitiveness, universal planning, saving of natural resources 
and high added value. 

Total budget for the 
implementation of the 
Strategic Investments: 

The total budget varies per Strategic Investment Category. Please refer to the table hereinbelow entitled 
“Qualitative Criteria & Available Incentives per Strategic Investment Category” (the “Table”). 

Subsidy amount: The subsidy amount varies per Strategic Investment Category, as described in the Table. 

Eligibility – general 
conditions/ size of the 
undertaking/ 
investment projects: 

Eligibility is considered on a case-by-case basis and is determined by the number of the viable Full-Time 
Employment Positions generated per Strategic Investment Category, as well as by the total budget, as 
described in the Table.  



     

 

Athens • Belgrade • Bucharest • Istanbul • Ljubljana • Podgorica • Pristina • Sarajevo • Skopje • Sofia • Tirana • Zagreb                                                                                                                                                        
                   www.seelegal.org 

36 

State Aid Laws on Investment Projects in Greece 

Greece: Investments within the scope of the Strategic Investments Law 4864/2021, as amended and in force 

Incentives Incentives vary per Strategic Investment Category, as described in the Table.  

Residence permit and 
tax treatment of 
executives: 

Apart from the incentives described under the Table, up to 10 executives involved in the Strategic Investment 
project are eligible for: 

• Being granted a D-Visa as well as a 10-year residence permit, renewable for an additional 10 years. Strategic 
Investment executives may be accompanied by their family members, who are equally granted a residence 
permit; 

• Being exempt from taxing their global income in Greece, as they may be considered as maintaining their 
tax residence abroad and hence be taxed only for any income derived in Greece. The same applies to the 
spouse or the other part of a civil partnership, to the extent that they are not pursuing a professional activity 
in Greece, as well as to their dependent children. 

Filing and 
documentation of the 
file: 

For the consideration of a project as a Strategic Investment, each interested investor must submit an application 
to Enterprise Greece, which is accompanied by a complete file including the supporting documents provided 
by the Law.  

It is noted that any investment proposal is considered binding for the investor. 

Management fee: The investing entity shall pay to Enterprise Greece a management fee in order to cover the administrative costs 
of the processing of its investment file, equal to 0.1% of the total cost of the investment but which may not be 
less than EUR 50,000 or exceed EUR 250,000. 

Approval of the 
Strategic Investment: 

Following the characterisation of the project as a Strategic Investment, a Ministerial Decision is issued, 
specifying the exact aid to be granted, as well as the specific conditions, terms and procedures that the Strategic 
Investment entity must follow in order to receive the approved incentives. 
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State Aid Laws on Investment Projects in Greece 

Greece: Investments within the scope of the Strategic Investments Law 4864/2021, as amended and in force 

Obligations of the 
investor: 

Within 45 calendar days from the publication of the approval decision in the Government Gazette, the investor 
must submit to the GSSPI an investment and licensing file (the minimum content of this file is determined by 
the Law) 

Monitoring of the 
implementation: 

The implementation of the investment proposal is monitored by a certified auditor or a certified private body, 
following a relevant proposal by the investor. In addition, an expert is appointed from the Register of Certified 
Assessors (RAC), which is kept at the General Secretariat for Research and Innovation of the Ministry of 
Development and Investment. 

Sanctions: In case the terms included in the Ministerial Decision and the Cooperation Memorandum are not met due to 
reasons attributable to the Strategic Investment entity, various penalties will be imposed, depending on the 
type of infringement.  
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Qualitative Criteria & Available Incentives per Strategic Investment Category 

 
1 The term “Full-Time Employment Positions” (“FTEs”) refers to how many employment positions will be created in a viable and sustainable manner for the 
Strategic Investment Project to be performed. 

 Category of Strategic Investment Full-Time 
Employment 

Positions (FTEs)1 

Total Budget Available incentives  
(cumulatively or alternatively)* 

1.  

Strategic Investments 1 
(all sectors of the economy) 

N/A 
Exceeding EUR 75 

million 

• Spatial planning; 
• Income tax rate stabilization; 
• Fast-track licensing procedure 

2.  Minimum 75 FTEs 
Exceeding EUR 40 

million 

• Spatial planning; 
• Tax incentives (income tax rate stabilisation, tax 

exemption or acceleration of tax depreciation); 
• Fast-track licensing procedure. 

3.  Strategic Investments 2 
(all sectors) Minimum 50 FTEs 

Exceeding EUR 30 
million 

• Fast-track licensing procedure; 

• Tax incentives (income tax rate stabilisation, tax 
exemption or acceleration of tax depreciation); 
and 

• Subsidised costs. 

4.  

Strategic Investments 2 
(in the industries of agricultural food, 

research and innovation, biotechnology, 
cultural and creative industries, robotics, 

artificial intelligence, medical tourism, waste 
and waste management, space, aiming at 

the digital transformation of the business or 
the provision of cloud computing services) 

N/A 
Exceeding EUR 20 

million 

5.  
Strategic Investments 2 

(investments in projects developed in 
Industrial Zones/Business Parks) 

Minimum 40 FTEs 
Exceeding EUR 20 

million 

6.  

Flagship Investments by distinguished legal 
entities that promote green economy, 

innovation, technology, as well as low energy 
and environmental footprint economy, 

especially infrastructure, meeting specific 
energy criteria for the construction of new 

buildings and investments that significantly 

N/A 

• Spatial planning; 

• Tax incentives (income tax rate stabilisation, tax 
exemption or acceleration of tax depreciation);  

• Fast-track licensing procedure; and 

• Subsidised costs. 
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*as provided by the Law 

 Category of Strategic Investment Full-Time 
Employment 

Positions (FTEs)1 

Total Budget Available incentives  
(cumulatively or alternatively)* 

enhance the Greek economy and 
competitiveness at the international level.* 

*The implementation of such investments 
must be completed by 25 December 2025. 

7.  Fast-track strategic investments Minimum 30 FTEs 
Exceeding EUR 20 

million 

• Income tax rate stabilization; 
• Fast-track licensing procedure 

8.  

Fast-track strategic investments 

(investments which are part of an 
investment that has already been identified 

as strategic and its implementation has 
been completed) 

Minimum 30 FTEs 
Exceeding EUR 10 

million 

9.  

Fast-track strategic investments 

(existing investments, whether strategic or 
not, which involve the restructuring or 

modernisation or expansion of their facilities) 

Minimum 100 FTEs 
Exceeding EUR 15 

million Fast-track licensing procedure. 

10.  

Projects characterised by default as Strategic 
Investments (Public Private Partnerships, 
Projects of Common Interest, Important 
Projects of Common European Interest) 

N/A 
Exceeding EUR 20 

million 

• Income tax rate stabilisation; 

• Fast-track licensing procedure 

11.  

Projects characterised by default as Strategic 
Investments 

(investments in the spatial organisation of 
enterprises for the development of business 
parks in an area exceeding 500 stremmas) 

N/A 
Exceeding EUR 10 

million 

• Spatial planning; 
• Tax incentives (income tax rate stabilisation, tax 

exemption or acceleration of tax depreciation); 
and 

• Fast-track licensing procedure. 



     

 

Athens • Belgrade • Bucharest • Istanbul • Ljubljana • Podgorica • Pristina • Sarajevo • Skopje • Sofia • Tirana • Zagreb                                                                                                                                                        
                   www.seelegal.org 

40 

Greece: National Recovery and Resilience Plan 2.0 

Source: Regulation (EU) 2021/241 of the European Parliament and of the Council of 12 February 2021 establishing the 
Recovery and Resilience Facility 

Ecofin’s Decision 10152/13.06.21 on the approval of the assessment of the recovery and resilience plan for Greece 

Aim: The aim of the Recovery and Resilience Facility launched by the European Commission is to mitigate the 
economic and social impact of the coronavirus pandemic and make European economies and societies more 
sustainable, resilient and better prepared for the challenges and opportunities of the green and digital 
transitions. 

The measures under the Facility shall be implemented through (a) non repayable financial support and (b) loan 
support to Member States. 

Relevant authority: Recovery and Resilient Facility Agent (independent public service under the Ministry of Finance) 

Eligible investment 
projects: 

Projects falling under the following pillars: 

1) Green Transition 
• Upgrading energy efficiency of buildings for households, enterprises and the public sector, electrical 

interconnection of the islands and energy storage 
• A new national reforestation plan, initiatives for the protection of biodiversity and investment in 

infrastructure and equipment for the civil protection centres 
• Urban planning and strategic urban regeneration 
• Urban wastewater treatment infrastructure in settlements of 2000 inhabitants in tourism areas 

2) Digital transformation 
• 5G infrastructure, optic fibre infrastructure in buildings, digital interconnection of the Greek islands 
• Digital transformation of key archives in the public sector (Health, education, justice, digital pension 

system –EFKA, urban planning agencies etc.) with emphasis on interoperability 
• Digitization of tax authorities and on online connection with enterprises 

3) Employment, Skills and social cohesion 
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Greece: National Recovery and Resilience Plan 2.0 

• Large investments in training and retraining of the workforce (emphasis on digital skills) 
• Large investments in health, education and social integration of vulnerable groups 

4) Private Investment and Transformation in economy 
• Strong incentives for private investment (green, digital transformation, innovation, extroversion) 
• Public Private Partnerships in new, large infrastructure projects 
• Investments in the field of culture, tourism and agri-food as drivers of growth 

Total budget: EUR 31.16 billion: (i) sum of grants EUR 18.43 billion and (ii) sum of loans to Member States EUR 12.73 billion  
 

General Tax Incentives 

Greece: Direct Investment Grants 

Source: Greek budget 

Relevant 
authorities: 

Ministry of Finance 

Independent Authority of Public Revenues 

Ministry of Development and Investments 

Legislation: Greek Income Tax Code (Law 4172/2013) 

Non-Dom 
regime for High 
Net-Worth 
Individuals: 

Greece recently introduced a “non-dom” tax regime for foreign individuals who wish to transfer their tax residency to 
Greece; Individuals may enter the “non-dom” tax regime provided that (i) they were tax resident outside of Greece for 
seven out of the last eight tax years and (ii) they invest, within the first three years of entering the regime, at least EUR 
500,000 at real estate property, businesses, securities or shares in legal entities located and operating in Greece. The 
beneficiaries pay an annual lump sum tax of EUR 100,000 for any foreign-sourced income by exhausting their tax 
liability, regardless of the amount of such income and with no obligation to declare their foreign income in Greece. The 
special regime provides also for an exemption from any inheritance or donation tax, as regards any property abroad. 
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Greece: Direct Investment Grants 

Moreover, the individual has the right to request the extension of this regime to family members. The application of the 
non-dom regime may last up to 15 years. 

Alternative tax 
regime for 
foreign 
pensioners: 

Individuals who are foreign tax residents and receive a state or private pension can transfer their tax residence to Greece 
and be subject to an alternative tax regime for pensioners. Under this regime, the foreign-sourced income of the 
individual is taxed at a flat 7% rate. The application of the alternative tax regime for pensioners may last up to 15 years. 

Super 
deduction of 
R&D expenses: 

Research and Development (“R&D”) Expenses, as defined by a Joint Ministerial Decision issued by the Ministers of 
Finance and Development and Investments, are super deductible at a 100% rate. Also, the equipment used for the 
purposes of R&D is subject to depreciation at a 40% rate. A certain procedure before the General Secretariat of Research 
and Technology has to be followed in order to apply the R&D super deduction provisions.  

Patent box 
regime: 

Profits from the sale of goods produced by a company through the use of an internationally recognised patent 
developed by the enterprise itself, are exempt from income tax for three consecutive fiscal years, starting from the year 
in which revenues from the sale of the aforementioned products were first realised. The incentive also covers the profits 
from the provision of services deriving from the exploitation of such patent. 

Tax incentives 
for electric 
vehicles: 

• The expenses for electric vehicles and low-emission corporate cars (less than 50 gr CO2/klm) are not considered as 
benefits in-kind for the employees that use them if their pre-tax retail market value of such car is less than EUR 
40,000.  

• Also, the expenses from such supply are super deductible at rates of up to 50%, while being subject to depreciation 
at rates of up to 50%. Also, the expenses for the installation and operation of electric vehicle chargers are super 
deductible at rates of up to 90% and are subject to depreciation at rates of up to 100%. 

• Companies and individuals producing electric vehicles or goods related to electric vehicles are subject to income 
tax at rates reduced by 5%, for their first five profitable years, while being subject to beneficial depreciation rates. 
This incentive is applicable only for the Region of Western Macedonia and the Regional Unit of Arcadia.  

Tax incentives 
to “angel 
investors”: 

Individuals who contribute capital made via a bank deposit of up to EUR 300,000 per fiscal year to a duly registered 
start-up company (up to three different start-up companies with a maximum investment of EUR 100,000 per start-up 
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Greece: Direct Investment Grants 

company), will have the right to deduct an amount equal to 50% of the amount of their contribution from their taxable 
income in the fiscal year in which this contribution was effected.  

Deductibility of 
employers’ 
social security 
contributions: 

The great majority of individuals who are employed in the public and private sector and render dependent personal 
services are principally, directly and compulsorily insured in the Unified Social Security Fund (EFKA). Apart from the 
main contribution, EFKA compulsorily collects contributions for other minor Funds created for the employee’s benefit 
(Unemployment Benefits Funds, etc.). Based on general income tax rules regarding the deductibility of business 
expenses, any amount in the form of social security contributions (not including mark-ups, fines, etc.) paid by a company 
(i.e., the employer) to its employees within a fiscal year, is deductible from the gross amount of earnings of the company. 

Legislation: Law 89/1967  

Law 89/67 
Companies:  

Law 89/1967 (“Law 89”) provides for a special business and tax regime, under which foreign entities could establish 
Greek-based offices (the “offices”) with the sole purpose of rendering support services to the headquarters or affiliate 
companies. The gross income of the offices, which should necessarily be collected via bank transfers (due to 
transparency reasons), should be computed on a cost-plus basis, i.e., application of a pre-determined mark-up on their 
total expenses and depreciations excluding corporate income tax. The applicable mark-up that cannot be lower than 
5% should be determined by a transfer pricing benchmarking study. Law 89 explicitly provides that the provision of the 
aforementioned supporting services does not constitute a “place of effective management” in Greece of the foreign 
entity, thereby rendering comfort to the taxpayer as regards such hub structure. Based on the aforementioned 
provision, the Law 89 ensures that no foreign entity should be subject to tax in Greece for its worldwide income and 
only the pre-determined mark-up realised at the level of the office should be subject to Greek corporate income tax. 

Legislation: Law 27/1975 

Office for 
shipping 
management 
companies: 

Law 27/1975 regulates the tax treatment of Greek-flagged and foreign-flagged vessels, ship owning companies, ship 
management companies and other companies with ship-related activities. The most important provisions of such law 
are the following: 

• Greek-flagged and foreign-flagged vessels (with a gross tonnage higher than 500), managed by Greek companies 
or offices of foreign companies established in Greece, are subject to Greek tonnage tax; 
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• The income deriving from Greek-flagged and foreign-flagged vessels (with a gross tonnage higher than 500), 
managed by Greek companies or offices of foreign companies established in Greece, is in principle exempt from 
Greek income tax, at the level of any company involved in their ownership or at the level of their individuals’ ultimate 
beneficial owners. 

• Foreign companies that manage and support Greek-flagged or foreign-flagged vessels (with a gross tonnage higher 
than 500) can establish an office in Greece under a special regime (Law 27 offices). Law 27 offices are in principle 
exempt from Greek taxes (apart from VAT), while they should make cash remittances to Greece on an annual basis, 
according to their establishment licence.  
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MONTENEGRO 

Direct Investment Grants  

The Programme for improving competitiveness of the Montenegrin economy for 2022 expired on 30 September 2022, when public calls for 
participation in the programme ended. There is no currently valid programme regarding direct investment grants in Montenegro. The 
Programme for 2022 was adopted by the Government in February 2022, so it is expected that a similar programme will be adopted in February 
2023. 
 

Montenegro: Free zones 

Incentives: A number of incentives and benefits supporting movement and marketing of goods, along with some customs 
reliefs; goods that enter a free zone or a warehouse and are used for processing or upgrade are exempt from 
customs duties, customs charges and VAT. 
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NORTH MACEDONIA 

Direct Investment Grants 

North Macedonia: Financial Support for Investments 

Law: Law on Financial Support of Investments (Official Gazette of the Republic of Macedonia No. 83/2018 and Official Gazette 
of the Republic of North Macedonia Nos.  98/2019, 124/2019, 178/2021) 

Source: Macedonian budget 

Relevant 
authorities: 

Institutions that are responsible for implementing the procedure to provide financial aid: 

• Directorate for Technological Industrial Development Zones 
• Agency for Foreign Investments and Export Promotion 

Other relevant institutions: 

• Government of Republic of North Macedonia 
• Ministry of Economy 
• Commission for Protection of Competition – for each large investment project, the state aid provider must notify 

the Commission for Protection of Competition. 

Eligible 
investment 
projects: 

Direct investment, i.e. investment in property, plant, machinery, equipment, provided that such direct investment 
creates new jobs on a non-temporary (indefinite) basis. 

“Special 
significance” 
investment 
projects: 

• Investment projects whose investment is at least EUR 4 million and provides at least 300 new jobs; or 

• Investment projects whose investment is at least EUR 15 million. 
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North Macedonia: Financial Support for Investments 

Eligible grant 
recipients of 
financial 
support: 

The entities that are eligible as recipients of financial support shall be business entities and shall comply with the 
following requirements: 

1) to have started productive initial investments; and 
2) that they have generated growth of total revenues from operation in the last year as compared to the average of 

the previous three years or a shorter period, provided that the business entity is registered and has started with the 
business activity in a period shorter than four years as of the day of submission of the application for granting 
financial support; and 

3) where the average number of employees in the course of the last year as compared to the average of the previous 
three years has not been decreased for more than 5% or for a shorter period, provided that the business entity is 
registered and has started the business activity in a period shorter than four years, as of the day of submission of the 
application for granting financial support. 

Eligible recipients may also be newly established business entities that do not meet the second (2) and third (3) 
requirements mentioned above. Eligible recipients may also be business entities from the leather-processing and textile 
industries, and the third (3) requirement mentioned above does not apply to these business entities. Eligible recipients 
may also be business entities that perform activities related to purpose-built manufacturing (weapons and military 
equipment). 

Entities 
ineligible as 
recipients of 
financial 
support: 

 

Financial support according to the Law cannot be granted to entities: 

• that are public enterprises founded and owned by the state and local self-government units, commercial companies 
fully or partially owned by the state and local self-government units, public private partnerships in which the state 
or local self-government units participate;  

• that are license holders for the production of electricity, but only if they receive support mechanisms (preferential 
tariffs or premiums), i.e. they sell electricity at regulated prices;  

• which perform a regulated activity whose price is determined by an independent regulatory body;  
• that are beneficiaries of the right to concessions of goods of general interest, but only if the concession is used for a 

productive initial investment;  
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• that produce excise goods and only for the part for the production of such goods;  
• that perform activities in the sphere of primary agriculture, forestry and fishery, except processing activities in 

agriculture, forestry and fishery that do not use subsidies; 
• that perform construction activities related to the construction and sales of apartments and residential and business 

buildings, solely in the part of the construction activity related to construction and sales of apartments, residential 
and business buildings. 

Cumulation of 
financial 
support: 

The total financial support that shall be paid may not be more than 50% of the amount of the incurred eligible costs. 

For large investment projects, the amount of financial support shall be: 

• up to 50% of the eligible investment costs for an investment project of up to EUR 50 million; 
• up to 25% for the portion of the eligible investment costs for an investment project of EUR 50 million to EUR 100 

million; and 
• up to 17% for the portion of the eligible investment costs for an investment project exceeding EUR 100 million. 

Financial 
support 
limitation: 

 

Financial support intended for implementation of an investment project cannot be granted to a business entity in 
technological industrial development zones for the same eligible costs as the ones of other business entities outside 
the technological industrial development zones for the same eligible costs for which state aid has already been granted. 

Types of 
financial 
support: 

 

The following shall constitute types of financial support for investments: 

• support for new employments; 
• support for establishing and promoting the cooperation with suppliers from the Republic of North Macedonia; 
• support for establishing organisational forms for technological development and research; 
• support for investment projects of significant economic interest; 
• support for capital investments and revenues growth;  
• support for purchasing assets of companies in distress; and 
• support for increasing market competitiveness. 
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Time period of 
the investment 
project: 

The investment project for which financial support is granted may not last longer than five years as of the day of the 
start of implementation of the investment project. Start of the implementation of an investment project shall be the 
date defined in the agreement on financial support for investments which corresponds to the type of the investment 
project. 

The beneficiary of financial support who received financial support in accordance with this law has the obligation to 
maintain the investment for a period of at least five years after the date of completion of the investment project. 

Law: Law on the State Aid Control (Official Gazette of the Republic of Macedonia No.145/2010)    

Purpose of the 
Law: 

To establish a legal basis and rules for notification, approval, awarding and supervision of state aid, with the aim of 
implementing the principles of the market economy, ensuring free competition and fulfilling the obligations 
undertaken by international agreements ratified by the Republic of North Macedonia which contain provisions for state 
aid. 

Providers of 
state aid and 
recipients: 

A provider of state aid is the Government of the Republic of North Macedonia, the bodies of state administration, the 
local self-government units, as well as any other authority or legal entity that grants or plans to grant state aid,  

A recipient of state aid is an enterprise that participates in the sale of goods and/or services, and uses the forms of state 
aid available under this Law. 
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Types of state 
aid: 

The state aid that may be granted in various form, and in particular by: 

• subsidies; 
• write-off or takeover of debts; 
• exemption, reduction, or postponement of the payment of the public taxes; 
• granting loans under favourable conditions; 
• granting guarantees by the state aid grantors under favourable conditions; 
• investments by the state aid grantors with a rate of return lower than the rate of return of investments which may 

be expected when investing under normal market conditions, and 
• reduction of the prices of the goods and/or services by the state aid grantors below the market prices, in particular 

in the case of sale of shares, buildings or land owned by the state aid grantors. 

North Macedonia: Free zones 

Law: Law on Technological Industrial Development Zones (Official Gazette of the Republic of Macedonia No. 14/2007, 
103/2008, 130/2008, 139/2009, 156/2010, 127/2012, 41/2014, 160/2014, 72/2015, 129/2015, 173/2015, 192/2015, 217/2015, 30/2016, 
83/2018, 83/2018) 

Purpose of the 
Law: 

To accelerate North Macedonia’s economic development by attracting foreign and domestic capital for the 
development of new technologies and their application in the national economy, in order to increase competitiveness 
and employment. To regulate how investors can invest in these zones, as well as outline the benefits and tax and 
customs waivers available to investors or users. 

Users: Users are any domestic or foreign natural or legal persons, registered for performing an activity in accordance with the 
Law on Trade Companies and who, for the purpose of using the technological industrial development zone (“TIDZ”), 
entered into an agreement for performing activities with the founder of the TIDZ and has been issued a decision to 
commence operation. 
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Incentives: • Tax exemptions and reliefs (tax exemption from profit tax, tax exemption from personal income tax, exemption from 
value added tax (“VAT”));  

• Customs exemptions and reliefs (the user of the zone shall be eligible for customs exemptions and reliefs in 
accordance with the provisions of the Law on Customs unless otherwise regulated with other laws. The exemptions 
or reliefs shall not apply to alcohol and alcoholic beverages, as well as to tobacco and tobacco products.  

• Aid for training and improvement of the employees (the user of the zone providing new jobs can be granted aid for 
the justified investment costs for education in the form of a special or general development of workers). The aid can 
be granted in the amount of up to 50% of the justified investment costs in the case of general development and of 
up to 25% of the justified investment costs in the case of special development. 

Other 
incentives: 

• The land in the TIDZ is available under a long-term lease for a period of up to 99 years at concessionary prices.  

• Investors are exempt from paying utility taxes to the local municipality and receive free connection to natural gas, 
water and the sewage network.  

• The Government of North Macedonia may assist with construction costs of the user in the TIDZ up to €500,000, 
depending on the number of new employees and the user’s investment amount. 

• The user of the zone lessees and the owners of the land in the TIDZ  shall be exempted from paying the land 
development fee, in accordance with the provisions of the Law on Construction Land. 

• The Government of the Republic of North Macedonia may participate in the costs for construction of a facility for 
the user within the zone in the amount of EUR 500,000 in Denar counter value, under the following criteria: 
o EUR 100,000 – for productive investments in the amount of EUR 1 to 2 million in Denar counter value, or 20 new 

jobs; 
o EUR 200,000 – for productive investments in the amount of EUR 2 to 5 million in Denar counter value, or 40 

new jobs; 
o EUR 300,000 – for productive investments in the amount of EUR 5 to 10 million in Denar counter value, or 60 

new jobs; 
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o EUR 400,000 – for productive investments in the amount of EUR 10 to 15 million in Denar counter value, or 80 
new jobs; and 

o EUR 500,000 – for productive investments in the amount of more than EUR 15 million in Denar counter value, 
or over 100 new jobs. 

Law: Law on Industrial Green Zones (Official Gazette of the Republic of Macedonia No. 119/2013, 160/2014, 173/2015, 192/2015) 

Purpose of the 
Law: 

To accelerate economic development by attracting foreign and domestic capital for the development of local self-
government units and the economy of the Republic of North Macedonia, as well as increasing competitiveness and 
employment. 

Zones: There are two types of zones established under this Law:  

1) Industrial zones which are part of the territory of the Republic of North Macedonia owned by the Republic of North 
Macedonia, specifically fenced and marked spaces that represent functional units in which activities are carried out 
under conditions prescribed by this law and another law.  

2) Green zones are zones where there is a low degree of environmental pollution where advanced technologies will be 
applied that save energy and minimize negative effects on the environment. Activities that can be carried out in 
green zones are light and non-polluting industry that includes all types of production that do not require a lot of 
energy, do not create a large turnover of raw materials, materials and traffic and do not produce harmful emissions 
such as: 
• processing of organic food, 
• production of electricity from renewable sources and 
• production based on recycling. 

Law: Law on Free Health Zones (Official Gazette of the Republic of Macedonia No. 30/2016) 

Purpose of the 
Law: 

To develop the health tourism and raise the level of health care in the Republic of North Macedonia by attracting foreign 
capital for the introduction of new health methods and procedures, transfer of knowledge (know how) and technology. 
It also intends to increase employment, the quality of the higher education offers in the field of medicine, to establish 
and promote values and practices and offer a higher quality of education to introduce modern and quality educational 
methods on the territory of the Republic of North Macedonia. 



     

 

Athens • Belgrade • Bucharest • Istanbul • Ljubljana • Podgorica • Pristina • Sarajevo • Skopje • Sofia • Tirana • Zagreb                                                                                                                                                        
                   www.seelegal.org 

53 

North Macedonia: Financial Support for Investments 

Provider of 
state aid, users 
of state aid and 
relevant 
institutions: 

The provider of state aid is the Government of North Macedonia and the bodies of state administration and is granted 
when it creates benefits for the provision of health and educational services.  

State aid is grated to the users of the zone in accordance with the rules of state aid regulated by the regulations 
governing state aid and in accordance with the Law on Technological Industrial Development Zones. 

Relevant institutions:  

• Agency for Foreign Investments and Export Promotion  
• Directorate for Technological Industrial Development Zones 
• The Minister without portfolio in charge of attraction of foreign investments (after approval from the Government 

of the Republic of North Macedonia). 

Users: “User” is any domestic and foreign legal entity, which, for the purpose of using the free health zone, concluded an 
agreement for the lease of the land in the zone and an agreement for the use of the zone with the founder of the free 
health zone and to whom a decision has been issued to acquire the status of zone user. 

Zone: “Free health zone” is a part of the territory of the Republic of North Macedonia as part of the customs area, separated 
from the rest of the customs area, a specially fenced and marked area that represents a functional unit in which health 
activities are carried out and higher education activity in the field of medicine under conditions established by this and 
other laws. 

Incentives: Users of the zones are exempt from paying: profit tax for a period of ten (10) years, personal income tax on income based 
on the salaries of employees for a period of ten (10) years.  

When importing medical equipment, medicines, medical consumables and medical aids, the user of the zone is exempt 
from paying value added tax (VAT) and customs duties if they are brought into the zone and if they have been imported 
by a user of the zone for the performance of health activity or higher education activity in the field of medicine.  

Users are also exempt from paying import tax for the goods intended for the construction of a construction facility, as 
well as electricity.  
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Law: Law on Touristic Development Zones (Official Gazette of the Republic of Macedonia No. 141/2012) 

Purpose of the 
Law: 

To accelerate economic development by attracting foreign and domestic capital for the development of tourism and 
the national economy, increasing competitiveness and increasing employment. 

Provider of 
state aid and 
relevant 
institution: 

State aid provider means the Government of the Republic of North Macedonia, state administration bodies, local self-
government units as well as any other authority or legal entity that grants or plans to grant state aid. 

Relevant institution:  

• Agency for the Promotion and Support of Tourism; 

• Commission for the Protection of Competition. 

Users: “User of a tourist development zone” is any domestic or foreign natural or legal person who has concluded an 
agreement for the alienation of construction land within the tourist development zone with the Agency for the 
Promotion and Support of Tourism.  

The tourist development zone is a specially fenced and marked space that represents a functional unit formed for the 
purpose of developing tourism by introducing standards in the area of services, as well as for the efficient use of 
resources by applying the highest environmental standards in which activities are carried out under conditions 
prescribed by this and other laws. 

Cumulation of 
financial 
support: 

Users in the zones are granted state aid in the form of regional aid according to the conditions established by this 
law. Regional aid can be granted for initial investment in tangible and intangible assets (funds needed to acquire 
franchise rights for a hotel chain) and for job creation related to investments. 

The contribution of the user of the aid should amount to at least 25% of the justified investment costs and that 
contribution should not be a product of state aid. 

The maximum intensity of the regional aid is up to 50% of the justified investment costs or of the salary costs for newly 
created jobs for a period of two years. 
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Amount of 
financial 
support: 

Initial investment projects with justified costs over EUR 50 million in Denar countervalue are separately notified to the 
Commission for the Protection of Competition. 

The intensity of aid for the investment projects from paragraph (5) of this article can amount to: 

• 100% of the maximum intensity of regional aid – for the part of the justified costs in the amount of EUR 10 to 50 
million in Denar equivalent, 

• 50% of the maximum intensity of regional aid – for the part of justified costs in the amount of EUR 50 to 100 million 
in Denar equivalent value and 

• 34% of the maximum intensity of regional aid – for the part of justified costs that exceed EUR 100 million in Denar 
equivalent value. 

Incentives: The user of the zone is exempt from paying personal income tax on income based on the salaries of employees for a 
period of ten years from the start of activity in the zone, i.e. from the first month in which the beneficiary will make a 
salary payment, regardless of the number of employees at the beneficiary, under conditions determined by this law. 

The user is exempt from paying VAT on:  

• the turnover of construction materials that are transported or sent to the zone, if the recipient of the construction 
materials is a user of the zone, provided that the construction materials are not intended for final consumption; 

• the turnover of construction works, if the recipient of the service is a user of the zone; 

• the import of construction materials that are intended to be brought into the zone, if the recipient of construction 
materials is a user of the zone, provided that the construction materials are not released into free circulation, that is, 
they are not intended for final consumption. 
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Romania: Direct Investment Grants 

Legislative 
framework: 

• Government Decision No. 807/2014 on the establishment of State Aid Schemes to stimulate investments with a 
major impact on the economy 

• Government Decision no. 959/2022 on the establishment of a State aid scheme providing grants for investments in 
the manufacturing industry 

Source: ▪ State budget (through the budget of the Ministry of Public Finances) and beneficiary co-financing (own resources/ 
external financing) 

• State budget (through the budget of the Ministry of Economy) and beneficiary co-financing (own resources/ 
external financing) 

Relevant 
authorities: 

• Ministry of Public Finances 
• Ministry of Economy 

Eligible 
investment 
projects: 

1) Government Decision No. 807/2014: 

Costs (VAT excluded) related to the performance, respectively to the purchase of tangible (constructions of any type, 
new technical installations, machines, and equipment) and intangible assets (patents, licences, know-how or other 
intellectual property rights), as well as the expenses related to the leasing of constructions corresponding to the initial 
investment. 

Tangible and intangible assets must cumulatively meet the following eligibility conditions: 

• the assets must be exclusively used by the undertaking receiving state aid in order to achieve the investment 
objectives for which the financing was requested; 

• the assets must be included in the beneficiary’s assets and must remain associated with the investment for 
which the financing was granted for a period of at least five years from the completion of the investment; 

• the assets must be purchased under market conditions. 
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The intangible assets must cumulatively meet the eligibility conditions provided above and must be purchased from 
third parties that are not related to the buyer. 

In case of lease of constructions related to the initial investment, the lease contract must be valid for at least five years 
from the date of completion of the investment and the maximum eligible value of the rent may not exceed RON 22 per 
sq.m./month, respectively, the equivalent of approximately EUR 5/sq.m./month. 

The costs corresponding to intangible assets may not exceed 50% of the total eligible costs related to the investment. 

2) Government Decision no. 959/2022:  

Costs related to the investments in tangible and intangible assets, salary costs resulting from the creation of jobs 
following an initial investment, calculated over a period of 2 years, or a combination between the costs of investments 
in tangible and intangible assets and salary costs, provided that they do not exceed the amount of eligible expenses 
related to investments in assets or salary costs, depending on which of them is higher. The VAT represents an eligible 
expense to the extent that it is non-deductible and related to the above eligible costs. 

The assets purchased must be new, except for the assets for SMEs and for the acquisition of a unit.  

Specific conditions are provided for the rental of assets: (a) for rental of land and buildings a minimum duration for the 
lease agreement is provided (minimum 5 years from the expected date of completion of the investment for large 
enterprises and minimum 3 years for SMEs), while (ii) for rental of installations and machines, a financial leasing is 
required (with the obligation to purchase the assets at the expiration date of the contract). 

The intangible assets must fulfil the following conditions: (i) they must be exclusively used by the undertaking receiving 
state aid, (ii) they must be depreciable, (iii) they must be purchased under market conditions, (iv) they must be included 
in the beneficiary’s assets and must remain associated with the project for which the financing was granted for a period 
of at least five years or three years in case of SMEs. 

For large enterprises, the costs corresponding to intangible assets may not exceed 50% of the total eligible costs related 
to the initial investment. 
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In terms of salary costs, only the salary costs generated over a period of two years and the meet the below conditions 
are eligible: 

• the investment generates a net increase in the number of jobs in the establishment where the investment was 
made, compared to the average of the previous 12 months, which means that any job lost is deducted from the 
apparent number of jobs created in the respective period; 

• each job is filled within 3 years from the completion of the works; 
• each job created by the investment is maintained for a period of at least 5 years or, in the case of SMEs, for at 

least 3 years from the date on which the job was first filled, unless the job was lost between January 1, 2020 and 
June 30, 2021. 

Eligible 
investment 
areas: 

1) Government Decision No. 807/2014: 

The economic sectors eligible for the aid scheme are listed in Annex 1 of the Government Decision No. 807/2014: 

• Manufacturing/ processing industry (setting out the precise NACE codes that fall under this sector); 
• Water distribution, sanitation, waste management, decontamination activities (with the corresponding NACE 

codes); 
• Construction works (with the corresponding NACE codes); 
• Hotels and restaurants (with the corresponding NACE codes); 
• IT & C (with the corresponding NACE codes); 
• Professional, scientific and technical activities (with the corresponding NACE codes); 
• Health and social assistance (with the corresponding NACE codes). 

The following sectors are excluded from the scheme:  

• fishing and aquaculture; 
• primary agricultural production; 
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• processing and marketing of agricultural products, where (i) the amount of State aid is determined on the basis 
of the price or quantity of such products purchased from primary producers or marketed by the undertakings 
concerned, or (ii) the granting of aid is conditional on its partial or full transfer to primary producers; 

• facilitating the closure of uncompetitive coal mines; 
• steel, coal, the shipbuilding, synthetic fibres, the transport and related infrastructure, and the energy and 

infrastructure sector. 
 

2) Government Decision no. 959/2022:  

Manufacturing industry 

• Manufacture of beverages 
• Manufacture of textile products 
• Garment manufacturing 
• Tanning and dressing of leather; manufacture of luggage, handbags, saddlery and harness; dressing and 

dyeing of fur  
• Manufacture of other products of wood; manufacture of articles of cork, straw and plaiting materials 

Manufacture of paper and paper products 
• Manufacture of coke oven products and products obtained from crude oil processing 
• Manufacture of chemical substances and products 
• Manufacture of basic pharmaceutical products and pharmaceutical preparations 
• Manufacture of rubber and plastic products 
• Manufacture of other products from non-metallic minerals 
• The industry of metal constructions and metal products, excluding machines, equipment and installations 
• Manufacture of computer and electronic and optical products 
• Manufacture of electrical equipment 
• Manufacture of machines, machinery and equipment 
• Manufacture of road transport vehicles, trailers and semi-trailers 
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• Manufacture of other means of transport 
• Furniture manufacturing 
• Other industrial activities 
• Repair, maintenance and installation of machines and equipment 
• Collection, treatment and disposal of waste; recovery activities of recyclable materials 

*except for code 1610 

The following sectors are excluded from the scheme:  

• fishing and aquaculture; 
• primary agricultural production; 
• processing and marketing of agricultural products, where (i) the amount of State aid is determined on the basis 

of the price or quantity of such products purchased from primary producers or marketed by the undertakings 
concerned, or (ii) the granting of aid is conditional on its partial or full transfer to primary producers; 

• facilitating the closure of uncompetitive coal mines; 
• steel, coal, the shipbuilding, synthetic fibres, the transport and related infrastructure, and the energy and 

infrastructure sector. 

The total 
budget for the 
implementation 
of the 
Programme for 
Fostering Direct 
Investments: 

1) Government Decision No. 807/2014: 

The maximum budget of the scheme is RON 7,379.95 million, the equivalent of approximately EUR 1,499.99 million, as 
follows: 

• commitment credits for the issuance of financing agreements for the period 2014-2023; 
• budgetary credits for the payment of state aid for the period 2015-2028. 

The average annual budget of the scheme is RON 737.995 million, the equivalent of approximately EUR 149.999 million. 

The maximum annual budget of the scheme that can be granted includes, apart from the budget indicated above, the 
amounts established for this purpose, but not used in previous years, within the limits of the commitment and 
budgetary credits approved by the annual budget laws. 
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The estimated total number of enterprises to receive state aid under the scheme is 300. 

2) Government Decision no. 959/2022: 

The maximum budget of the scheme is the equivalent in RON of EUR 300 million, as follows: 

• commitment credits for issuing financing agreements for the period 2022-2023; 
• budgetary credits for the payment of state aid for the period 2022-2027. 

The maximum average annual budget of the scheme is the equivalent in RON of EUR 150 million. 

The estimated total number of enterprises to receive state aid under the scheme is 30. 

Aid intensity: 1) Government Decision No. 807/2014: 

The State aid intensity for large undertakings may not exceed the following percentages, according to the region: 

• North-West Region: Bihor (40%), Bistrița-Năsăud (50%), Cluj (40%), Maramureș (50%), Satu Mare (50%), Sălaj 
(50%); 

• Centre Region: Alba (50%), Brașov (40%), Covasna (40%), Harghita (40%), Mureș (40%), Sibiu (40%); 
• North-East Region: Bacău (60%), Botoșani (60%), Iași (50%), Neamț (60%), Suceava (60%), Vaslui (60%); 
• South-East Region: Brăila (60%), Buzău (60%), Constanța (50%); Galați (60%), Vrancea (60%), Tulcea (60%); 
• Muntenia-South: Argeș (50%), Călărași (60%), Dâmbovița (50%), Giurgiu (50%), Ialomița (60%), Prahova (60%), 

Teleorman (60%); 
• Oltenia South-West: Dolj (60%), Gorj (60%), Mehedinți (60%), Olt (60%), Vâlcea (60%); 
• West Region: Arad (30%), Caraș-Severin (40%), Hunedoara (40%), Timiș (30%); 
• Bucharest-Ilfov (parts of Ilfov: Ciorogârla, Domneşti, Clinceni, Cornetu, Bragadiru, Dărăşti-Ilfov, Jilava, 1 

Decembrie, Copăceni, Vidra and Berceni): 35%; 
• Bucharest-Ilfov (parts of Ilfov: Periş, Ciolpani, Snagov, Gruiu, Nuci, Grădiştea, Petrăchioaia, Dascălu, Moara 

Vlăsiei, Baloteşti, Corbeanca, Buftea, Chitila, Glina, Cernica, Dobroeşti and Pantelimon): 45%. 
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2) Government Decision no. 959/2022: 

The State aid intensity for large undertakings may not exceed the following percentages, according to the region: 

• North-West Region: Bihor (40%), Bistrița-Năsăud (50%), Cluj (40%), Maramureș (50%), Satu Mare (50%), Sălaj 
(50%); 

• Centre Region: Alba (50%), Brașov (40%), Covasna (40%), Harghita (40%), Mureș (40%), Sibiu (40%); 
• North-East Region: Bacău (60%), Botoșani (60%), Iași (50%), Neamț (60%), Suceava (60%), Vaslui (60%); 
• South-East Region: Brăila (60%), Buzău (60%), Constanța (50%); Galați (60%), Vrancea (60%), Tulcea (60%); 
• Muntenia-South: Argeș (50%), Călărași (60%), Dâmbovița (50%), Giurgiu (50%), Ialomița (60%), Prahova (60%), 

Teleorman (60%); 
• Oltenia South-West: Dolj (60%), Gorj (60%), Mehedinți (60%), Olt (60%), Vâlcea (60%); 
• West Region: Arad (30%), Caraș-Severin (40%), Hunedoara (40%), Timiș (30%); 
• Bucharest-Ilfov (parts of Ilfov: Ciorogârla, Domneşti, Clinceni, Cornetu, Bragadiru, Dărăşti-Ilfov, Jilava, 1 

Decembrie, Copăceni, Vidra and Berceni): 35%; 
• Bucharest-Ilfov (parts of Ilfov: Periş, Ciolpani, Snagov, Gruiu, Nuci, Grădiştea, Petrăchioaia, Dascălu, Moara 

Vlăsiei, Baloteşti, Corbeanca, Buftea, Chitila, Glina, Cernica, Dobroeşti and Pantelimon): 45%. 

Maximum 
subsidy amount: 

1) Government Decision No. 807/2014: 

The maximum level (in EUR) of state aid that large undertakings can benefit from, according to the region, is as follows: 

• North-West Region: Bihor (30,000,000), Bistrița-Năsăud (37,500,000), Cluj (30,000,000), Maramureș 
(37,500,000), Satu Mare (37,500,000), Sălaj (37,500,000); 

• Centre Region: Alba (37,500,000), Brașov (30,000,000), Covasna (30,000,000), Harghita (30,000,000), Mureș 
(30,000,000), Sibiu (30,000,000); 

• North-East Region: Bacău (45,000,000), Botoșani (45,000,000), Iași (37,500,000), Neamț (45,000,000), Suceava 
(45,000,000), Vaslui (45,000,000); 

• South-East Region: Brăila (45,000,000), Buzău (45,000,000), Constanța (37,500,000); Galați (45,000,000), 
Vrancea (45,000,000), Tulcea (45,000,000); 
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• Muntenia-South: Argeș (37,500,000), Călărași (45,000,000), Dâmbovița (37,500,000), Giurgiu (37,500,000), 
Ialomița (45,000,000), Prahova (45,000,000), Teleorman (45,000,000); 

• Oltenia South-West: Dolj (45,000,000), Gorj (45,000,000), Mehedinți (45,000,000), Olt (45,000,000), Vâlcea 
(45,000,000); 

• West Region: Arad (22,500,000), Caraș-Severin (30,000,000), Hunedoara (30,000,000), Timiș (22,500,000); 
• Bucharest-Ilfov (parts of Ilfov: Ciorogârla, Domneşti, Clinceni, Cornetu, Bragadiru, Dărăşti-Ilfov, Jilava, 1 

Decembrie, Copăceni, Vidra and Berceni): 26,250,000; 
• Bucharest-Ilfov (parts of Ilfov: Periş, Ciolpani, Snagov, Gruiu, Nuci, Grădiştea, Petrăchioaia, Dascălu, Moara 

Vlăsiei, Baloteşti, Corbeanca, Buftea, Chitila, Glina, Cernica, Dobroeşti and Pantelimon): 33,750,000. 
 

2) Government Decision no. 959/2022: 

The maximum level (in EUR) of state aid that large undertakings can benefit from, according to the region, is as follows: 

• North-West Region: Bihor (30,000,000), Bistrița-Năsăud (37,500,000), Cluj (30,000,000), Maramureș 
(37,500,000), Satu Mare (37,500,000), Sălaj (37,500,000); 

• Centre Region: Alba (37,500,000), Brașov (30,000,000), Covasna (30,000,000), Harghita (30,000,000), Mureș 
(30,000,000), Sibiu (30,000,000); 

• North-East Region: Bacău (45,000,000), Botoșani (45,000,000), Iași (37,500,000), Neamț (45,000,000), Suceava 
(45,000,000), Vaslui (45,000,000); 

• South-East Region: Brăila (45,000,000), Buzău (45,000,000), Constanța (37,500,000); Galați (45,000,000), 
Vrancea (45,000,000), Tulcea (45,000,000); 

• Muntenia-South: Argeș (37,500,000), Călărași (45,000,000), Dâmbovița (37,500,000), Giurgiu (37,500,000), 
Ialomița (45,000,000), Prahova (45,000,000), Teleorman (45,000,000); 

• Oltenia South-West: Dolj (45,000,000), Gorj (45,000,000), Mehedinți (45,000,000), Olt (45,000,000), Vâlcea 
(45,000,000); 

• West Region: Arad (22,500,000), Caraș-Severin (30,000,000), Hunedoara (30,000,000), Timiș (22,500,000); 
• Bucharest-Ilfov (parts of Ilfov: Ciorogârla, Domneşti, Clinceni, Cornetu, Bragadiru, Dărăşti-Ilfov, Jilava, 1 

Decembrie, Copăceni, Vidra and Berceni): 26,250,000; 
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• Bucharest-Ilfov (parts of Ilfov: Periş, Ciolpani, Snagov, Gruiu, Nuci, Grădiştea, Petrăchioaia, Dascălu, Moara 
Vlăsiei, Baloteşti, Corbeanca, Buftea, Chitila, Glina, Cernica, Dobroeşti and Pantelimon): 33,750,000. 

Eligibility – 
general 
conditions: 

1) Government Decision No. 807/2014: 

Undertakings which may benefit from the State Aid Scheme must cumulatively meet, on the date of registration of the 
application for a financing agreement, the following eligibility criteria: 

• they are registered according to the Law No. 31/1990; 
• they make an initial investment in Romania, in one of the sectors listed in Annex 1 (mentioned above);  
• they are not "undertakings in difficulty"; 
• they are not undergoing the procedures of forced execution, insolvency, bankruptcy, judicial reorganisation, 

dissolution, operational closure, liquidation or temporary suspension of the activity; 
• they are not the subject of recovery decisions or, if such decisions have been issued, they have been executed, 

according to the legal provisions in force; 
• they did not benefit from other regional State aid for eligible costs of the nature of salary costs within the same 

single investment project; 
• they have not relocated to the unit where the initial investment (for which the aid is requested) shall be made 

in the last two years prior to the registration of the application for financing agreement and, at the time of 
registration, they undertake that they will not do so for a period of up to two years after the completion of the 
initial investment for which the aid is requested. 

The undertakings already active may benefit from state aid if they cumulatively meet, at the date of registration of 
the application for financing agreement, the criteria provided above, as well as the following eligibility criteria: 

• they have turnover profitability higher than zero in one of the last three ended financial years; 
• they have positive own capital in the last ended financial year. 

The newly established undertakings may benefit from state aid, if they cumulatively meet, at the date of registration 
of the application for financing agreement, the criteria provided above, as well as the following eligibility criteria: 
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• they have a subscribed and paid share capital under the law of at least RON 100,000; 
• they do not belong to shareholders who own or have owned in the last two years prior to the date of registration 

of the application for financing agreement another undertaking registered according to Law No. 31/1990, which 
carries out or has carried out the activity for which financing is requested. 

 
2) Government Decision no. 959/2022: 

Undertakings which may benefit from the State Aid Scheme must cumulatively meet, on the date of registration of the 
application for a financing agreement, the following eligibility criteria: 

• they are registered according to the Law No. 31/1990; 
• does not record outstanding debits to the budgets part of the general consolidated budget; 
• they make an initial investment in Romania, in one of the sectors listed in Annex 1 (mentioned above);  
• they are not "undertakings in difficulty"; however, this scheme applies, by way of exception, to enterprises that 

were not in difficulty on December 31, 2019, but which became enterprises in difficulty between January 1, 2020 
and December 31, 2021; 

• they are not undergoing the procedures of forced execution, insolvency, bankruptcy, judicial reorganisation, 
dissolution, operational closure, liquidation or temporary suspension of the activity; 

• they are not the subject of recovery decisions or, if such decisions have been issued, they have been executed, 
according to the legal provisions in force, including interests; 

• a minimum 10% of the value of the investment consists of green investments; 
• they have not relocated to the unit where the initial investment (for which the aid is requested) shall be made 

in the last two years prior to the registration of the application for financing agreement and, at the time of 
registration, they undertake that they will not do so for a period of up to two years after the completion of the 
initial investment for which the aid is requested. 

The undertakings already active may benefit from state aid if they cumulatively meet, at the date of registration of 
the application for financing agreement, the criteria provided above, as well as the following eligibility criteria: 
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• they have turnover profitability higher than zero in one of the last three ended financial years; 
• they have positive own capital in the last ended financial year; 
• they have a subscribed and paid share capital under the law of at least RON 100,000; 
• the value of the investments undertaken is the equivalent in RON of minimum of EUR 3 million. 

Eligibility – 
special 
conditions 
(investment 
criteria): 

1) Government Decision No. 807/2014: 

Investments made by the undertakings must cumulatively meet the following eligibility criteria: 

• they must be considered initial investments, respectively initial investments in favour of a new economic 
activity in case of large undertakings investing in the Bucharest-Ilfov region; 

• they must have a total value, without VAT, of at least RON 4.5 million, respectively the equivalent of 
approximately EUR 1 million; 

• they must prove their economic efficiency and viability during the implementation of the investment and five 
years from the date of its completion according to the business plan; 

• they must demonstrate the fulfilment of the conditions regarding the incentive effect of State aid; 
• they must meet certain quantitative and qualitative indicators; 
• they must generate contributions to the regional development, by paying taxes to the consolidated state 

budget and to the local budgets, for the period of implementation of the investment and five years from the 
date of its completion; 

• they must generate a quantifiable multiplier effect in the economy through the involvement of other related 
investments and the development of local suppliers of products and services. 

 
2) Government Decision no. 959/2022:  

State aid is granted for initial investment in connection with economic activities carried out in the sectors listed above. 

In the case of SMEs, State aid is granted for an initial investment in all regions of Romania, with the exception of the 
municipality of Bucharest and localities of Ilfov County which are not listed above (section regarding intensity). 
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In the case of large enterprises, State aid is granted: 

• for carrying out an initial investment in all regions of Romania, with the exception of the municipality of 
Bucharest and the Ilfov County; 

• for an initial investment for a new economic activity in the localities of Ilfov County listed above. 

Eligible grant 
recipients: 

1) Government Decision No. 807/2014: 

Apart from the above-mentioned general eligibility conditions, the beneficiary of state aid must provide a financial 
contribution of at least 25% of the eligible costs, either through its own resources or through external financing, in a 
form that is not subject to any other public aid.  

2) Government Decision no. 959/2022:  

Apart from the above-mentioned general eligibility conditions, the beneficiary of state aid must provide a financial 
contribution of at least 25% of the eligible costs, either through its own resources or through external financing, in a 
form that is not subject to any other public aid. 

Conditions 
attached: 

1) Government Decision No. 807/2014: 

Additional conditions: 

• The undertakings have the obligation to start the investment for which they have requested financing within 
6 months from the date of issuing the financing agreement, observing the calendar assumed in the 
documentation attached to the application; 

• The undertakings have the obligation to maintain in operation the initial investment made, for a period of at 
least 5 years from the date of completion. At the request of the undertaking, the mandatory minimum period 
may be extended with up to 2 years, the exact period to be determined after analysis and approval by the 
Ministry of Public Finances of the plan to mitigate the gap caused solely by the coronavirus pandemic. 

• The requested state aid may not exceed the total amount of the regional development contributions related 
to the investment for which the financing is requested. 

2) Government Decision no. 959/2022: 
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• The investment must be maintained in the beneficiary region for a period of at least 5 years or, in the case of 
SMEs, for at least 3 years after the completion of the investments. 

• The undertakings have the obligation to start the investment for which they have requested financing within 
6 months from the date of issuing the financing agreement and to inform the Ministry of Economy. 

Time period for 
implementation: 

1) Government Decision No. 807/2014: 
• The beneficiaries must finalise the investment within the deadlines provided in the investment plan on the 

basis of which the financing agreement was issued. Moreover, the beneficiaries must maintain the initial 
investment for a period of at least five years from the date of completion. 

• Financing agreements may be issued until 31 December 2023, while the payment of the state aid measures is 
made in the period 2015-2028, based on the financing agreements issued, within the annual budget allocated 
to the scheme. 

2) Government Decision no. 959/2022: 
• The beneficiaries must finalise the investment within the deadlines provided in the investment plan on the 

basis of which the financing agreement was issued. The investment must be maintained in the beneficiary 
region for a period of at least 5 years or, in the case of SMEs, for at least 3 years after the completion of the 
investments. 

• Financing agreements may be issued until 31 December 2023, while the payment of the state aid measures is 
made in the period 2022-2027, based on the financing agreements issued, within the annual budget allocated 
to the scheme.  
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SERBIA 

Serbia: Direct Investment Grants 

Source: Serbian budget 

Relevant 
authorities: 

Serbian Development Agency receives letters of interest and formal applications and performs a technical assessment 
of applications; 

Council for Economic Development decides on grants; 

Ministry of Economy concludes an investment grant agreement with the investor; 

Commission for State Aid Control or the Government provide prior approval of draft investment grant agreement. 

Eligible 
investment 
projects: 

Direct investment, i.e. investment in property, plant, machinery, equipment, certain intangible assets, provided that 
such direct investment creates new jobs on a non-temporary (indefinite) basis (except in case of direct investment in 
automatization and innovation in high added-value manufacturing industries and in food processing automatization 
when only an investment is sufficient). 

“Special 
significance” 
investment 
projects: 

• Projects that would foster the competitiveness of an industry or sector in the Republic of Serbia or its even regional 
development or which entail investment in fixed assets of at least EUR 5 million in case of investment in first group 
and second group regions (or at least EUR 2 million in case the project is implemented in devastated, fourth group 
and third group regions) or employment of at least 500 new employees in first group and second group regions (or 
at least 100 new employees in case of devastated, fourth group and third group regions); or 

• Projects implemented on the territory of one or more municipalities, contributing to joint development projects of 
one or more municipalities, enhancing their competitiveness; or 

• Projects implemented on the basis of international bilateral treaties. 

Eligible 
investment 
areas: 

Manufacturing, service centres, food processing, hotels in designated spa regions, food processing automation and 
high added value manufacturing industries automation (high added value manufacturing industries include: (i) 
production of chemicals and chemical products, (ii) production of basic pharmaceutical products, (iii) production of 
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electrical equipment, (iv) production of computers, electronic and optical products, (v) production of non-specified 
machines and  equipment, (vi) production of motor vehicles, trailers and semi-trailers, (vii) production of other traffic 
vehicles and (viii) production of rubber and plastic products). 

Eligible grant 
recipients: 

Serbian resident companies implementing eligible investment project, provided, that they are not put into the 
preliminary insolvency, insolvency, reorganisation or liquidation, and provided that they have not received other 
incentives for the same investment. Specifically, in case of the high added value manufacturing industries automation, 
it is required that the Serbian resident company (or the non-resident investor which is a related party of the Serbian 
resident company) performs processing activities related to the investment project for at least two years before the 
application for the grant. 

Recipients who 
are not eligible 
for a grant: 

The following investors and recipients are exempted from the right to investment incentives: 

• companies in difficulty, within the meaning of regulations governing state aid; 
• companies who have due and unpaid tax obligations in Serbia; 
• in which the Republic of Serbia or a municipality has a share in ownership (this is not applicable to projects involving 

high added value manufacturing industries automation); 
• companies that are obliged to return illegal state aid (and, in case of projects involving high added value 

manufacturing industries automation, de minimis aid); and  
• companies with which an investment grant agreement was terminated, except in the case of mutual termination 

of the agreement. 

Cumulation 
with already 
provided state 
aid: 

An investment grant could be awarded to a company only up to the total ceiling for all state aid for that company. 

Minimum 
eligibility 
criteria for 

• At least EUR 100,000 investment and 10 new jobs added – in regions designated as “devastated”; 

• At least EUR 200,000 investment and 20 new jobs added – in regions designated as “fourth group”; 

• At least EUR 300,000 investment and 30 new jobs added – in regions designated as “third group”; 
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manufacturing 
projects: • At least EUR 400,000 investment and 40 new jobs added – in regions designated as “second group”; 

• At least EUR 500,000 investment and 50 new jobs added – in regions designated as “first group”. 

Minimum 
eligibility 
criteria for 
service centre 
projects: 

At least EUR 150,000 investment and 15 new jobs added. 

Minimum 
eligibility 
criteria for food 
processing 
projects: 

At least EUR 2 million investment and 30 new jobs added. 

Minimum 
eligibility 
criteria for hotel 
projects: 

At least EUR 2 million investment and 30 new jobs added. 

Minimum 
eligibility 
criteria for 
projects 
involving food 
processing 
automation: 

At least EUR 1 million investment. 

Minimum 
eligibility 
criteria for 
projects 
involving high 

At least EUR 5 million investment. 
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added value 
manufacturing 
industries 
automation: 

Conditions 
attached: 

• Maintaining manufacturing site for at least three years (five years in case of companies classified as “large”) following 
the completion of an investment programme; 

• Maintaining the number of employees for at least three years (five years in case of companies classified as “large”) 
following the completion of an investment programme and regular payment of wages to the newly-employed 
people (however, this does not apply to projects involving food processing automation and high added value 
manufacturing industries automation). 

Time period for 
implementation: 

The investment and hiring of new employees must be completed within three years since the date of application for 
the investment grant. Exceptionally, the initial three-year term may be extended to a total of five years since the date 
of application. 

“Special significance” investment projects may be completed within the period of up to 10 years from the application 
date. 

Grant amount 
(reimbursement 
of employment 
costs) for 
manufacturing, 
food processing 
and hotel 
projects: 

• Reimbursement of 40% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project, up to the maximum EUR 7,000 per new employee – in case of projects 
implemented in “devastated” regions; 

• Reimbursement of 35% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project, up to the maximum EUR 6,000 per new employee – in case of projects 
implemented in “fourth group” regions; 

• Reimbursement of 30% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project, up to the maximum EUR 5,000 per new employee – in case of projects 
implemented in “third group” regions; 
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• Reimbursement of 25% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project, up to the maximum EUR 4,000 per new employee - in case of projects 
implemented in “second group” regions; 

• Reimbursement of 20% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project, up to the maximum EUR 3,000 per new employee - in case of projects 
implemented in “first group” regions. 

Grant amount 
for projects 
involving food 
processing 
automation: 

Reimbursement of 20% of investment costs. 

Grant amount 
for projects 
involving high 
added value 
manufacturing 
industries 
automation: 

• Reimbursement of 25% of investment costs; 

• Additional reimbursement of 5% of investment costs in case the implementation of the project creates a chain of 
suppliers; 

• Additional reimbursement of 5% of investment costs in case the project resulted in a creation of a new final product 
with a high degree of production complexity. 

Additional 
employment 
cost 
reimbursement 
for “labour 
intensive” 
projects: 

Labour-intensive projects are ones that create at least 200 new jobs, and for such projects, additional grant amounts 
are available as follows: 

• Reimbursement of 10% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project – for hiring in excess of 200 employees; 

• Reimbursement of 15% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project – for hiring in excess of 500 employees; 

• Reimbursement of 20% of costs of gross wages paid during the two-year period to the newly-hired employees in 
connection to the investment project – for hiring in excess of 1,000 employees. 
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Additional 
investment cost 
reimbursement 
for 
manufacturing 
projects: 

• Additional reimbursement of up to 30% of investment costs – in case of projects implemented in “devastated” 
regions; 

• Additional reimbursement of up to 25% of investment costs – in case of projects implemented in “fourth group” 
regions; 

• Additional reimbursement of up to 20% of investment costs – in case of projects implemented in “third group” 
regions; 

• Additional reimbursement of up to 15% of investment costs – in case of projects implemented in “second group” 
regions; and 

• Additional reimbursement of up to 10% of investment costs – in case of projects implemented in “first group” 
regions. 

For manufacturing project which do not qualify as projects of “significant importance” the additional reimbursement 
of 10% of investment costs is available. 

Additional 
investment cost 
reimbursement 
for food 
processing 
projects: 

• Additional reimbursement of 20% of investment costs in case of an investment of up to EUR 20 million; 

• Additional reimbursement of 10% of investment costs in case of an investment of EUR 20 – 40 million; 

• Additional reimbursement of 5% of investment costs in case of an investment in excess of EUR 40 million. 

Additional 
investment cost 
reimbursement 
for hotel 
projects: 

• Additional reimbursement of 20% of investment costs in case of an investment of up to EUR 30 million; 

• Additional reimbursement of 10% of investment costs in case of an investment in excess of EUR 30 million. 

However, the overall ceiling of all reimbursements (reimbursement of employment costs and reimbursement of 
investment cost) for hotel projects is 20% of investment costs. 
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  Slovenia: Investment Promotion 

Slovenia: Export Incetives 

Relevant authorities: Slovenian Export and Development Bank 

Key incentives: • Favourable loans for the financing of investment projects, internationalisation and business expansion, and 
projects in the field of tourism, forestry-timber chains and the circular economy. 

• Equity funding programmes for early-stage enterprises (including funding for university and institute 
research projects), high-growth phases and family succession funding. 

• Forwarding of European cohesion policy funds in the form of microloans, loans for research, development 
and innovation, the energy renovation of public buildings and urban development projects. 

• Insurance of export transactions and investments abroad against non-marketable risks is available for 
Slovenian exporters, investors, and other international business entities. 

• Advice at the time a transaction is executed. 

Slovenia: Grants, Subsidies or Funds Offered to Foreign Investors 

Legislative framework: Investment Promotion Act 

Eligibility criteria: Investment incentives are offered to foreign and domestic investors in the form of (i) grants, (ii) credit, securities, 
and interest subsidies; and (iii) options to buy real estate from the local self-government unit for a price, lower 
than the market one. 

These incentives can be assigned if the investment in machinery and equipment represents at least 50 % of the 
value of the investment and: 
• in the manufacturing sector: if the value of the nvestment is between EUR 0.5 million and EUR 12..in service 

activity sector: if the value of the investment is between EUR 0.5 million and EUR 3 million in research and 
development: if the value of the investment is between EUR 0.5 million and EUR 2 million. 
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• the company maintains at least the average number of employees employed in the 12 months preceding 
the month of submission of the application for the period during which the investment is maintained. 

• the added value per employee of the enterprise two years after the completion of the investment is higher 
than the added value per employee of the enterprise in the financial year preceding the year of application. 

• the planned construction of the facilities for the investment is located on a site which is compatible with the 
spatial planning act. 

• the enterprise meets the minimum score threshold for the evaluation of the investment and has a positive 
impact on the region in which the investment is to be carried out, from an economic, environmental, spatial 
and social point of view. 

• the investment demonstrates the economic, financial, technical, spatial and technological feasibility and 
viability of the investment. 

• the investment is not put into effect before the application for the incentive is submitted. 

Relevant authorities: Slovenian Enterprise Fund 

Key incentives: • Start-up incentives: financial and substantive support for young enterprises in the first development phase. 
• Seed capital or a convertible loan intended for young enterprises in the second development phase (for entry 

into the market). 
• Venture capital: covers entry into the ownership structure and governance of an enterprise, which enables 

global market penetration to commence. 
• Microloan: enables smaller investments and working capital to be financed. 
• Bank loans for working capital or a larger investment to be obtained more quickly, easily and above all 

cheaply with the help of a guarantee to insure bank loans with interest rate subsidy. 
• Special incentives in the form of non-repayable funds targeted at micro enterprises, small or medium-sized 

enterprises (SMEs) or young sole traders or specific target groups in need of favourable financial incentives 
for the growth and development of an enterprise. 

• Guarantees: faster, easier and cheaper to obtain and secure bank loans. 
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Relevant authorities: Ministry of Agriculture, Forestry and Food: Agency of the Republic of Slovenia for Agricultural Markets and Rural 
Development 

Key incentives: • Support for investments for the establishment and development of non-agricultural activities in the form of 
loan guarantees. 

• Support for investments in the processing/marketing and/or development of agricultural products to be 
paid in the form of grants and repayable funds. 

• Calls for applications and support for rural development 

Relevant authorities: Slovenian Regional Development Fund 

Key incentives: • Financial incentives, mainly in the form of repayable funds, for initial investments in enterprise, agriculture 
and forestry, and regional development. 

• Financial contributions to regional guarantee schemes. 
• Pre-financing of projects with approved European funding. 
• The Indigenous National Communities Programme, which finances projects in areas inhabited by the Italian 

and Hungarian ethnic communities. 

Relevant authorities: Eco Fund 

Key incentives: Providing favourable financial resources for investments in environmentally minded projects and energy 
efficiency. 

Relevant authorities: Ministry of Economic Development and Technology 

Key incentives: Financial incentives for R&D in the fields of enterprise, technology and RDI, internationalisation, digital 
transformation, wood, social enterprise and tourism. 

Relevant authorities: SPIRIT Slovenia, the public agency for fostering entrepreneurship, internationalisation, foreign investment and 
technology 

Key incentives: Financial incentives in the fields of enterprise, innovation, technological development, internationalisation, FDI 
and tourism. 



     

 

Athens • Belgrade • Bucharest • Istanbul • Ljubljana • Podgorica • Pristina • Sarajevo • Skopje • Sofia • Tirana • Zagreb                                                                                                                                                        
                   www.seelegal.org 

78 

  Slovenia: Investment Promotion 

Relevant authorities: Ministry of Education, Science and Sport: Public Scholarship, Development, Disability and Maintenance Fund of 
the Republic of Slovenia 

Key incentives: Calls for applications in the fields of education, scholarships, sport and science. 

Relevant authorities: Ministry of Labour, Family, Social Affairs and Equal Opportunities 

Key incentives: Public calls for applications in the fields of social protection, employment rehabilitation and intergenerational 
cooperation. 

Relevant authorities: Employment Service of Slovenia 

Key incentives: Public calls for applications in the fields of employment (green jobs, first-time job seekers, etc.). 

Slovenia: Fiscal Incentives 

General: The general Corporate Income Tax rate is 19%2. 

Profit Repatriation Tax is 0% on dividends paid abroad for EU members; 15% for other countries unless otherwise 
stated in a bilateral agreement. 

Tax relief for 
investments in 
research and 
development: 

Reduced tax base in the amount of 100% of the amount invested in research and development. The tax base in 
each tax period may be reduced up to a maximum of 63% of the tax base, whereby the remaining amount of 
the investment may be carried forward over the next five subsequent tax periods. 

The investments in R&D include (i) internal research and development activities of the taxpayer (including the 
purchase of R&D equipment which is exclusively and permanently used of R&D activities of the taxpayer) and 
(ii) the purchase of research and development services performed by other persons. 

(General) tax relief for 
investments: 

Reduced tax base in the amount of 40% of the amount invested in equipment (excluding furniture, office 
equipment and motor vehicles) or intangible assets (excluding goodwill and rights in rem in immovable 
property and other similar rights). Same as above, the tax base in each tax period may be reduced up to a 

 
2 Special tax rate of 0% is used for investment funds, pension funds and venture capital companies if they fulfil the conditions set forth by the law. 
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maximum of 63% of the tax base, whereby for the unused part of the tax relief, the taxpayer may reduce the tax 
base in the five tax periods following the investment period. 

Loss carried forward: The loss incurred in one accounting period may be carried forward by reducing the tax base but only up to a 
maximum of 50% of the tax base for the tax period. In reducing the tax base due to tax losses from preceding 
tax periods, the tax base shall first be reduced by the oldest tax loss. The possibility to carry the losses forward 
may be hindered in case the ownership (equity capital or voting rights) of the taxable entity changes directly or 
indirectly by over 50% compared to the state of ownership at the beginning of the tax period. 

Depreciation 
allowances: 

The depreciation allowance on buildings and equipment is quite favourable. Depreciation and amortisation may 
not exceed the level arrived at using straight-line depreciation and the maximum annual depreciation rates: 

Depreciation category % 
Building projects 3 

(including investment real 
properties) 

Parts of building facilities and parts of 
investment real properties 

6 

Equipment, vehicles, and machinery 20 
Computers and computer equipment 50 

(computer equipment, software, and 
hardware) 

Long-term plantations 10 
Breeding and working herds 20 
Equipment and parts of equipment for research 
activities 

33.3 

Other investments 10 
 

Allowances and tax 
relief for employment 
of a certain group of 
workers: 

Employment of, the elderly, disabled, first-time job seekers, in deficit professions, etc. 
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TURKEY 

Turkey: Investment Grants Within the Scope of Turkish Investment Schemes 

Source: Turkish government’s budget 

Relevant authorities: • The Ministry of Industry and Technology (the “Ministry”) 
• The Ministry of Trade 
• The Ministry of Environment and Urbanization, General Directorate of National State 

Eligible investment 
projects: 

The Decision of the Council of Ministers No. 2012/3305 on State’s Support on Investments (the “Decision”) 
introduces a general investment incentive scheme, as well as regional, strategic or priority investments. For this 
purpose, cities have been divided into six regions based on their socio-economic levels and additional support 
instruments are provided especially for the investments in the regions 5 and 6, which comprise the cities located 
in the east side of Turkey. Accordingly, investors that obtain investment incentive certificate (to be issued by the 
Ministry) may benefit from various incentives depending on the sector and the region in which they will operate. 

General Investment 
Incentive Scheme: 

Regardless of the region in which the investment will be made, all projects3 that meet certain conditions of 
capacity and minimum fixed investment amount (e.g., land, building, machines, equipment, etc.) are supported.  

Investments under this scheme may benefit from (i) customs duty exemption (for imported machinery and 
equipment), (ii) value added tax (“VAT”) exemption and (iii) in some instances, income tax withholding allowance 
(in the region 6) and social security premium support on employer’s share. 

Regional Investment 
Incentive Scheme: 

The sectors that may be supported under this scheme are determined in accordance with the economic 
development level of the provinces in which the investment will be made.  

Investors can benefit from (i) customs duty exemption (for imported machinery and equipment), (ii) VAT 
exemption, (iii) tax reduction, (iv) social security premium support on employer’s share, (v) land allocation and 
(vi) in some instances, interest or dividend support (for the investment loans with a term of at least one year), 
income tax withholding allowance and premium support on employee’s share. 

 
3 Except for certain projects excluded from the investment incentives programs (e.g., regional and strategic investments, investments in various industries 
that do not meet certain requirements due to its capacity, number of employees, minimum investment, etc.). 
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Turkey: Investment Grants Within the Scope of Turkish Investment Schemes 

“Special significance” 
investment projects 
(Specific Priority 
Investment): 

 

The Decision sets forth “specific priority investment” fields (that vary from educational investments to 
investments on automobile, mining, energy or defence industry) which are subject to the support that is 
provided for region 5, even if they are made in the regions 1, 2, 3 or 4.  

These investments are provided with more favourable supports (through better rates and for longer periods) in 
terms of (i) tax reduction and (ii) social security premium support on employer’s share. 

Strategic Investment 
Incentive Scheme: 

Incentives are to be provided particularly to strategic investments that will improve the structural integrity of 
the industry, through domestic manufacturing of the goods and services which are mostly imported. This 
scheme’s main purpose is to reduce account deficit by decreasing import dependence and support high-tech 
and high value-added investments. In this regard, investments on the manufacturing of products that are 
strongly dependent on import and meeting all following conditions together are considered as strategic 
investments:  

• having fixed investment amount of at least TRY 50 million; 

• products subject to the investment to have total domestic production capacity as less than its import; 

• the value added through this investment to have at least 40% (this condition is not applicable for 
investments on refinery and petrochemicals); and 

• products subject to the investment to have a total import amount of more than USD 50 million in the last 
one year (this condition is not applicable for goods with no domestic production). 

Apart from abovementioned conditions, the Ministry may also consider certain investments on the 
manufacturing of specific priority products as strategic investments and decide on the allowances or support 
mechanisms which they can benefit.  

Regardless of the region in which the investment will be made, investments under the strategic investment 
incentive scheme benefit from (i) customs duty exemption (for imported machinery and equipment), (ii) VAT 
exemption and refund, (iii) tax reduction, (iv) social security premium support on employer’s share, (v) land 
allocation, (vi) interest or dividend support (for the investment loans with a term of at least one year), and (vii) in 
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Turkey: Investment Grants Within the Scope of Turkish Investment Schemes 

some instances, income tax withholding allowance and premium support on employee’s share. In addition, VAT 
collected from building/construction expenses within the scope of strategic investments with a fixed 
investment amount over TRY 500 million may be refunded. 

The total budget for 
the implementation of 
the Investment 
Schemes: 

As per the recent budget law proposal, the government may provide TRY 27 billion to the Ministry for its 
activities, which would also cover the investment programs.  

Eligible investment 
areas: 

As explained above, all investment areas meeting certain criteria (such as capacity and minimum fixed 
investment amount) may be supported by the general investment scheme. Besides that, many investment 
areas may benefit from other incentive schemes or particular incentives (to be stipulated below), depending on 
certain criteria such as region, sector, field of activity, capacity and minimum fixed investment amounts. 

Eligible grant 
recipients: 

As per Turkish Foreign Direct Investment Law No. 4875, foreign investors are subject to equal treatment with 
local investors, unless stated otherwise in international treaties and other applicable legislation. In this respect, 
foreign investors may freely invest in Turkey through foreign direct investments and also benefit from the 
rights and incentive schemes stipulated under the Decision. 

Aid intensity: As explained, the intensity of the supports and exemptions varies depending on the regions, cities, sectors, 
capacity and minimum fixed investment amounts, etc. For instance, within the scope of regional incentive 
schemes, income or corporate tax may be levied with the reduced rates (from 50% to 90% depending on the 
region), until the total reduced value reaches the amount of contribution as per the envisaged contribution 
rates (of government) (from 15% to 50% depending on the region). On the other hand, with regards to the 
strategic investments, the tax reduction rate is 90% while government’s contribution rate is 50% in all regions. 

Maximum subsidy 
amount: 

Supports and exemptions are subject to certain rates (rather than a fixed amount), depending on the 
investment types, regions, sectors, capacity and minimum fixed investment amounts, e.g. (i) support for 
employer’s share of social security premium cannot exceed certain percentages (10-35%, depending on the 
scheme and region) of the fixed investment amount or (ii) interest rate or dividend support cannot exceed 
70% of the fixed investment amount. 
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Turkey: Investment Grants Within the Scope of Turkish Investment Schemes 

Eligibility – general 
conditions: 

In order to benefit from: 

• general investment incentive scheme, the minimum amount of fixed investment is TRY 3 million for the 
regions 1 and 2 and TRY 1,500,000 for the regions 3, 4, 5 and 6 (also applicable for following incentive 
schemes); 

• regional investment incentive scheme, the minimum amount of fixed investment must be TRY 500,000; 
however, the intensity of the supports and exemptions vary depending on the regions, cities, sectors, 
capacity and minimum fixed investment amounts (up to TRY 50 million (very rare)). 

• specific priority investment supports, investments should be: 
2) made in organised industrial zones or  
3) (i) made by an investor, in which at least five individuals or legal entity operating in the same sector are 

partners, and (ii) ensuring integration in the field of joint activity. 
• strategic investment incentive scheme, the following conditions should be met: 

1) having fixed investment amount of at least TRY 50 million; 

2) products subject to the investment to have total domestic production capacity as less than its import; 

3) the value added through this investment to have at least 40% (this condition is not applicable for 
investments on refinery and petrochemicals); and 

4) products subject to the investment to have a total import amount of more than USD 50 million in the last 
one year (this condition is not applicable for goods with no domestic production). 

Please note that additional requirements/conveniences may be applicable for certain industries or 
investment types.  

Eligibility – size of the 
undertaking: 

As explained, the minimum fixed investment amount varies depending on the applicable incentive type, 
scheme, industry and region. In general, the minimum amount of fixed investment to benefit from the 
incentives is TRY 3 million for the regions 1 and 2 and TRY 1,500,000 for the regions 3, 4, 5 and 6. 
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Turkey: Investment Grants Within the Scope of Turkish Investment Schemes 

Conditions attached: Investors must fulfil their legal obligations under Turkish law in order to continue to benefit from certain 
incentives. For instance, investors must pay their employer’s share on social security premium that is not 
provided by the government within legally required periods. Otherwise, incentives are suspended, and, in some 
instances, default interest is imposed.  

Investments for which abovementioned support mechanisms are granted may not utilize other incentives of 
the public institutions and organisations. Otherwise, such allowances will be returned, except for some instances 
(e.g., investments made under certain technological programs).  

Investments made within the scope of joint ventures or royalty agreements cannot benefit from the tax 
reduction or land allocation supports.  

Time period for 
implementation: 

The Decision and the relevant secondary legislation stipulate support periods, depending on the incentive types, 
such as: 

• employer’s and employees’ share of social security premium (corresponding to the legal minimum wage) is 
provided up to 2-10 years, depending on the scheme and region;  

• income tax withholding allowance is provided up to 10 years; or  
• interest rate or dividend support is provided up to the first five years. 

Turkey: Other Investment Incentives 

Corporate tax 
deduction for cash 
capital contributions: 

Apart from a few exceptions (e.g., insurance, banking sectors), 50% of the interest amount calculated over cash 
capital contributions of newly established corporations is deductible from the corporate tax base.4  

Incorporation in 
Investment Zones (e.g., 
Organised Industrial 
Zones, Free Trade 

Companies may benefit from numerous supports and tax exemptions such as: 

• Companies, incorporated in the organised industrial zones, may benefit from special supports such as VAT 
exemption as well as discounted water, natural gas and communication costs.  

 
4 This interest is calculated by taking into consideration the “annual weighted average interest rate applied to Turkish-denominated loans provided by 
banks” which is announced annually by the Central Bank of the Republic of Turkey. 
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Turkey: Investment Grants Within the Scope of Turkish Investment Schemes 

Zones and Technology 
Development Zones): 

• Companies, incorporated in free trade zones, which essentially support exportation focused investments, are 
provided with various supports such as exemption from customs duty, corporate tax (for manufacturing 
companies), VAT, special consumptions tax, stamp tax, income tax withholding allowance and property tax. 

• Companies, incorporated in technology development zones and carrying out R&D, software and 
technological activities exclusively within such zones, may benefit from various incentives including, but not 
limited to, exemption from income or corporate tax, income tax withholding allowance, social security 
premium support on employer’s share, VAT (sale and lease of software and non-material rights), customs 
duty, stamp duty. In addition, such companies may also discount all R&D costs and expenses from their 
corporate income. 

Investments on 
environment: 

Investments on the environment are exempted from (i) customs duty (for imported machinery and equipment), 
(ii) employees’ share of social security premium, (iii) income tax withholding allowance, (iv) VAT, and (v) interest 
rate or dividend support (for the investment loans with a term of at least one year). 

Incentives for 
additional 
employment: 

In order to encourage additional employment, the Turkish government provides support for employer’s and 
employees’ share of social security premium, or income tax withholding allowance. 

Particular incentives: Many other incentives may be granted on a project basis, including, but not limited to, infrastructure or energy 
support, loan support, capital contribution, guarantee of purchase, training or qualified staff support, exemption 
from real estate taxes and convenience in permit and license obtaining process, depending on each sector and 
project which the investment is related to. In addition, investors making USD 500,000 fixed capital investment 
also have a right to apply for Turkish citizenship. 
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CONTACT: 
 
For questions and further information, please contact Vladimir Dasic, Head of SEE Legal Corporate and M&A Practice Group. 
 

 
 
Vladimir Dasic 
Head of SEE Legal Group Corporate and M&A Practice Group 
Tel: +381 11 3284 212 
vladimir.dasic@BDKAdvokati.com 
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